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$50.8 Billion 2026 Budget Approved

After missing the constitutionally mandated deadline of June 30, the Pennsylvania House and
Senate passed a final budget on Sunday, July 12. The final package totals $50.8 billion in spending, a
$1.8 billion increase over last year’s budget. However, it does not include any new revenue sources
nor draw on the Commonwealth’s $8 billion in Rainy Day surplus. Instead, the new budget uses $2
billion in special fund transfers and delays $2.6 billion in payments to Medicaid managed care
organizations (MCOs) and the Community HealthChoices program.

The budget package establishes the Innovate in PA 2.0 tax credit program, authorizing the
Department of Revenue to issue $125 million in insurance-premium-tax credits to support Ben
Franklin Technology Partners’ venture funds and to provide grants for life sciences and
biotechnology initiatives.

It also designates new Keystone Opportunity Expansion Zones, including one at the Philadelphia
Navy Yard. The budget increases the Child Care Worker Retention and Recruitment program by $5
million (bringing the total to $30 million) and provides additional funding for WEDnetPA to expand
employer-led job training.

The package additionally increases the cap on PIDA loans for agricultural land, buildings, machinery,
and equipment at the lesser of $2 million or 50%$ of total capital development project costs.

According to the PA Chamber, tax provisions maintain the scheduled phase-down of the Corporate
Net Income Tax, reducing the rate from 7.49% to 6.99% in 2027 and keeping the Commonwealth on
track to reach 4.99% by 2031. Improvements enacted in 2024 to Pennsylvania’s treatment of Net
Operating Losses remain in effect, gradually increasing the deduction limit for post-2025 losses
from 40% to 80% by 2029, while pre-2025 losses remain capped at 40%.

Infrastructure and transportation provisions within the agreement include a new design-build best-
value procurement option for PA Turnpike projects. The budget reverses the planned phaseout of
State Police funding from the Motor License Fund, setting funding at $375 million, a $125 million
increase. PennDOT is directed to accelerate highway improvements by deploying $775 million over
two years, including $500 million in FY 2026-27.

The General Assembly passed language requiring data centers to report water and energy use to the
Department of Environmental Protection, however municipalities may not impose temporary
moratoriums on new data center development while updating zoning ordinances. The exemption for
data center computer equipment remains unchanged.

Key policies, such as increasing the state’s minimum wage and taxing skill games, were left out of
negotiations. House and Senate leaders have indicated that they will take up these issues when they

return in the Fall.

Community & Economic Development Funding




The finalized budget, Act 1A of 2026, includes significant investments in Department of Community
and Economic Development programs, including increased funding for a number of programs, such
as:
- $35.735 million for PA SITES Debt Service (75% increase),
- $23.75 million for Historically Disadvantaged Business Assistance
(18.8% increase),
- and $9.051 million for BusinessPA (2.2% increase.

Flat-funded programs include:
- $38 million for Pennsylvania First,
- $20 million for Main Street Matters,
- $17 million for the Ben Franklin Technology Development Authority
Fund,
- $10.88 million for Partners in Regional Economic Performance,
- $3 million for Foundations in Industry,
and $1.32 million for Marketing to Attract Business.
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AxAdvocacy Federal Snapshot - Our Top 5:

1. Bipartisan housing bill becomes law after Trump’s signature snub: A bipartisan housing bill
automatically became law early Saturday without President Trump’s signature, after Trump
sought to stall it in protest of the Senate’s failure to pass his voter ID legislation. The 21st
Century ROAD to Housing Act, is a comprehensive measure aimed at addressing housing
affordability by increasing the supply of homes and lowering costs by limiting major investors
from purchasing single-family homes, among other aspects. The bill easily passed the House
and Senate, and Trump was scheduled to sign the bill into law at a Capitol Hill signing
ceremony last month. However, he abruptly canceled the event just hours before it was
scheduled to take place, claiming his priority was the SAVE America Act. The Constitution
allows a bill that has passed both chambers of Congress to automatically become law if the
bill is not signed or vetoed by the president within 10 days, excluding Sundays.

2. Trump administration reimposes sanctions on Iran oil sales: The Trump administration on
Tuesday revoked a general license that had authorized the sale of Iranian oil after several
tankers were attacked while transiting the Strait of Hormuz. The development is a sign that
the peace agreement reached between the U.S. and Iran last month remains on fragile
ground. The memorandum of understanding directed the U.S. to immediately ease sanctions
on Iranian oil exports, which it did in issuing a waiver last month. That permission was initially
set to last until at least Aug. 21. But Treasury’s Office of Foreign Assets Control issued a hew




license Tuesday revoking the June waiver and requiring companies to wind-down any oil
transactions by July 17.

. ‘Not where they hoped it'd be’: Launch of Trump Al promotion program underwhelms: A

Trump administration program aimed at making American Al the world’s default technology
is off to a rocky start. The Commerce Department received 78 applications in the first round
of its American Al Exports Program, created last year as a way for the government to promote
U.S. semiconductors, Al models and software to foreign buyers. That number is far fewer
than the hundreds of agency officials had expected, according to three former department
officials close to the program, who were granted anonymity to speak candidly about current
operations

Mitch McConnell’s absence is throwing Trump’s Pentagon budget boost in doubt: Sen. Mitch
McConnell’s three-week hospitalization and uncertain health status is threatening to upend
the defense budget process at a critical moment ahead of the midterm elections. The 84-
year-old Kentucky Republican was admitted to a Washington hospital June 14 for
undisclosed medical issues. His staff maintain that McConnell remains engaged in Senate
work but have not offered any information on when he will return to Capitol Hill. His absence,
and a lack of details around what caused his hospitalization, has prompted speculation on
social media about the severity of his condition and his ability to serve out the rest of his
term. And it comes at a pivotal moment for President Donald Trump and defense hawks’
often conflicting visions for building up the military.

. Why a bitter health care fight is at the center of a high-stakes House battle: One of the most-

watched House races in the country is setting the stage for how Democrats and Republicans
will battle over federal health care cuts on the campaign trail. Swing seat GOP Rep. Mike
Lawler, facing a tough reelection campaign against a moderate Democratic opponent, is
being bombarded by attacks over his vote for President Donald Trump’s sweeping domestic
policy package, which cut Medicaid spending by nearly $1 trillion over a decade. The
pressure is only expected to intensify. His general election foe Cait Conley, the Democratic
Congressional Campaign Committee and a constellation of allied super PACs are ready to
hammer Lawler over the issue as he runs for a third term in the highly competitive suburban
New York House district.



NATIONAL SENTIMENT TRACKING - The Streak-Breakers:
Decade-Plus Political Droughts On the Line This Fall

Sabato's Crystal Ball identifies several Senate and gubernatorial
races this cycle where one party hasn't won the seat in at least a
decade, some running considerably longer. Democrats haven't
won any statewide office in Texas since 1994, with their Senate
drought predating that; they see this year's U.S. Senate race as
their best opening in three decades. Maine's Angus King has held
the state's other seat as a nominal independent since 2012, but
the last actual Democratic nominee to win a Maine Senate race
was in 1988. Georgia Democrats broke a decades-long statewide
drought last year with two Public Service Commission wins, and
Keisha Lance Bottoms now polls ahead in her bid for governor.
Alaska hasn't elected a Democratic-affiliated governor since Tony
Knowles.

These streaks share a common mechanism: they've persisted
mainly because state-level partisan lean outweighed any single
cycle's national environment, not because Democrats lacked
competitive candidates. A blue midterm changes that calculus
but guarantees nothing, since streaks this long usually reflect
structural factors — turnout patterns, infrastructure, recruitment
—that don't reverse in a single cycle even under favorable

States with competitive or
potentially competitive
Senate or gubernatorial
races this year in which the
out-party has not won the
office in at least a decade

Years since the last win by the out-party.
Red denotes offices Democrats haven't won in more than a decade.
Blue denotes offices Republicans haven't won in more than a decade.

Kansas senator
Oregon governor
Texas senator
Maine senator *
Michigan senator
Georgia governor
Alaska govemnor *
Minnesota senator
Nebraska senator
lowa governor
Ohio governor
North Carolina senator

Alaska senator

lowa senator

of 10 20 30 40 50 60 70 80 80 100

conditions. Whether these seats actually flip, and how many do so together, will say more about the

durability of 2026's political mood than any single marquee contest.

Pennsylvania climbs to 13th in national business ranking, highest in 15 years

PA has moved up to 13th place in CNBC's "America's Top States for Business" study, the highest
ranking in 15 years, and the highest among all Northeastern states. The ranking is based on a 2,500-
point system, with 10 categories given different weights based on how often each individual category
is discussed in economic development marketing material. Infrastructure, which now includes
measuring the speed of permit approvals, held the most weight this year.

> Dates of Interest

o Meetings/Events

= (08/05/2026, 10:15 — Pennsylvania Industrial Development Authority Board

Meeting
= 08/19/2026, 1:00 - County Council Meeting

o 2025 Session Schedule for PA General Assembly

= House



September 9, 28, 29, 30
October5, 6,7, 19, 20, 21
November 9, 10

=  Senate

September 28, 29, 30
October 5, 6,7, 19, 20, 21
November 17, 18

» Tracked Legislation - The following bills and co-sponsorship memos for bills to be introduced of
interest were recently acted on by the General Assembly.

o Community, Economic & Workforce Development

HB 2359 Rep. Joe Ciresi (D) Requiring Transparency in Data Center Development

Amends the Right-to-Know Law, in access, providing for nondisclosure agreements. Prohibits
an agency from entering into an agreement with an individual concerning the construction,
development or location of a data center, which requires confidentiality, nondisclosure and
restricts the agency from publicly disclosing information. Provides that any agreement or
contract entered into after the section’s effective date will be deemed void and
unenforceable.

07/10/2026 S - Referred to Senate Finance

SB 1393 Sen. Nick Miller (D) An Act amending the act of March 4, 1971 (P.L.6, No.2), known as
the Tax Reform Code of 1971, in neighborhood improvement zones, further providing for
Neighborhood Improvement Zone Funds and providing for Small Business Opportunity
Program

Amends the Tax Reform Code, in neighborhood improvement zones, further providing for
Neighborhood Improvement Zone (NIZ) Funds and providing for Small Business Opportunity
Program. Asserts that excess money shall first be used to satisfy all required payments under
this article, including debt service, reserve requirements, contractual obligations and other
obligations of the contracting authority. Stipulates that after satisfaction of the required
payments, an amount equal to 25% of the baseline tax revenues received by the contracting
authority for the preceding calendar year shall be transferred to the Small Business
Opportunity Fund established under section 1910-B and any balance of the money shall be
distributed or expended as otherwise provided by law. Explains the purpose of the Small



https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Flegislation%2Fbills%2Ftext%2FHTM%2F2025%2F0%2FHB2359%2FPN3136&data=05%7C02%7Carahn%40axadvocacy.com%7C2a2ea4cc9d3340400e4908decadbf55b%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171243239613311%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=35s4gu6Ke%2FwArQe1nwe4XmtMu%2BamFHl6upO6RWcwM2A%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fplsgovtrac.com%2Flegislator%2F2025r-rep-joe-ciresi&data=05%7C02%7Carahn%40axadvocacy.com%7C2a2ea4cc9d3340400e4908decadbf55b%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171243239650389%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=RzD3Xr5Cy9TzKkxYrAKNdyO3HMqHR6Cccjje7zSTzWE%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Fhouse%2Fco-sponsorship%2Fmemo%3FmemoID%3D48401%26document%3DHB2359&data=05%7C02%7Carahn%40axadvocacy.com%7C2a2ea4cc9d3340400e4908decadbf55b%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171243239683909%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wXROtTWPA0yUH619trWOi%2Fy58qA5E%2Fzq3RHlGG9kpYc%3D&reserved=0
https://www.palegis.us/legislation/bills/text/PDF/2025/0/SB1393/PN1884
https://www.palegis.us/senate/members/bio/2009/senator-nick-miller
https://www.palegis.us/legislation/bills/2025/sb1393
https://www.palegis.us/legislation/bills/2025/sb1393
https://www.palegis.us/legislation/bills/2025/sb1393
https://www.palegis.us/legislation/bills/2025/sb1393

Business Opportunity Program. Outlines eligibility and applicability of grants. Requires the
submission of an annual report to the department by the contracting authority administering
incentives. Asserts notwithstanding any law providing for the confidentiality of tax records,
the contracting authority and the local taxing authorities shall have access to any reports and
certifications filed under this article, and the contracting authority shall have access to any
State or local tax information, including taxpayer identification numbers of a qualified
business located in the neighborhood improvement zone, filed by a qualified business in the
neighborhood improvement zone solely for the purpose of documenting the certifications
required by this article or determining the amount allocated to any uses specified under
section 1904-B(e)(1). Stipulates that the independent auditing firm hired under section 1904-
B(h) shall have access to any State or local tax information filed by a qualified business
located in the neighborhood improvement zone, including taxpayer identification numbers,
solely for the purpose of performing an audit required by section 1904-B(h), and any other use
of the tax information shall be prohibited as provided under law. Defines “small business.”
The addition of section 1910-B(g) of the act shall take effect in 30 days. Section 3 is effective
immediately. The remainder of the act is effective in 60 days.

07/10/2026 S - Referred to Senate Finance

SB 1414 Sen. Michele Brooks Requiring RACP Rescope Awards to Remain in Original County
Amends the Capital Facilities Debt Enabling Act, in capital facilities, further providing for
administration of redevelopment assistance capital projects. Requires an applicant for a
redevelopment assistance capital project in which funding was approved to notify the
secretary if the project cannot be completed and the amount of the project grant approved
will not be utilized for the original project scope. Prohibits the secretary from reallocating the
amount of the project grant approved for the project that remains unexpended,
unencumbered or uncommitted to a redevelopment assistance capital project itemized
under subsection (a) in a county other than the county in which the original project was.
07/08/2026 S - Referred to Senate Appropriations

HB 2521 Rep. Jacob Banta (R) Allowing for the Agricultural Business Development Center to
Assist Farmers in Market Change Emergencies

Amends Title 3 (Agriculture), in agricultural business development center, further providing
for purpose and for limitation on grants. Requires the Department of Agriculture (PDA) to use
agricultural business development centers for devising, awarding and administering grants to
agricultural operations impacted by acute market disruptions. Stipulates that the limitation
of grants to 75% or less of project costs under subsection (b) does not apply during any
period for which the secretary of agriculture has determined that an acute disruption has
occurred within the agricultural market.

06/30/2026 H - Discussed during public hearing House Finance

SB 1392 Sen. Wayne Fontana (D) Counties of the Second Class Hotel Tax and Downtown
Development Authority

Amends Title 16 (Counties), in hotel tax, further providing for hotel room rental tax in second
class and second class A counties; providing for downtown Pittsburgh revitalization initiative;
and establishing the Downtown Development Authority and the Downtown Revitalization
Fund. Adds Chapter 177 (relating to downtown Pittsburgh revitalization initiative). Provides
definitions. Declares public policy to support downtown destination projects and central city
growth projects in downtown Pittsburgh. Establishes the Downtown Development Authority


https://www.palegis.us/legislation/bills/text/PDF/2025/0/SB1414/PN1873
https://www.palegis.us/senate/members/bio/1087/senator-michele-brooks
https://www.palegis.us/senate/co-sponsorship/memo?memoID=48859&document=SB1414
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2521/PN3409
https://www.palegis.us/house/members/bio/1937/representative-jacob-banta
https://www.palegis.us/house/co-sponsorship/memo?memoID=48583&document=HB2521
https://www.palegis.us/house/co-sponsorship/memo?memoID=48583&document=HB2521
https://www.palegis.us/legislation/bills/text/PDF/2025/0/SB1392/PN1851
https://www.palegis.us/senate/members/bio/1041/senator-wayne-fontana
https://www.palegis.us/senate/co-sponsorship/memo?memoID=48923&document=SB1392
https://www.palegis.us/senate/co-sponsorship/memo?memoID=48923&document=SB1392

as a body corporate and politic and special-purpose area-wide unit of local government for
the primary investment area. Creates a five-member authority board appointed by the
Allegheny County executive, the Pittsburgh mayor, the auditorium authority and two
appointees from lists submitted by the Allegheny County Conference on Community
Development. Specifies member terms, vacancy procedures, officer selection and meeting
requirements. Authorizes the authority to support, finance, develop, own, lease, contract for,
audit and plan downtown destination projects and other economic development projects.
Grants the authority eminent domain power for property in Pittsburgh related to downtown
destination projects, except property owned or used by the commonwealth.

06/26/2026 S - Referred to Senate Community, Economic and Recreational Development

HB 2632 Rep. Nikki Rivera (D) Closing EITC Reporting Gaps

Amends the Public School Code, in educational tax credits, further providing for limitations
and providing for termination of authority; adding Article XX-B.1 to provide for education
options tax credits; establishing the Accountability for Diverted Tax Dollars Restricted
Account; providing for scholarship granting organizations, for application by eligible
contributors, for scholarships, for educational improvement programs, for low-achieving
schools, for school participation in program and for original jurisdiction; and imposing duties
on the Department of Community and Economic Development (DCED), the Department of
Education (PDE), the Department of Revenue (DOR), the Auditor General, the Independent
Fiscal Office (IFO) and the State Treasurer. Revises existing educational tax credit limits for
fiscal years before 2027-2028 and prohibits approval of tax credits under Article XX-B for the
2027-2028 fiscal year and thereafter.

06/26/2026 S - Referred to Senate Education

HB 2660 Rep. Joe Kerwin (R) Pennsylvania Agricultural Linked (Agri-Link) Investment Program
Improvements

Amends Title 3 (Agriculture), in Agriculture-Linked Investment Program, further providing for
legislative intent, for definitions, for general authority of commission and for Agriculture-
Linked Investment Program. Amends the legislative intent of the General Assembly. Adds
definitions. Repeals other definitions. Strikes out the best management practices provision
under the general authority of the commission. Provides for lending priorities and eligible
projects under the general authority of the commission. Asserts that loans shall not exceed
$500,000 under the Agriculture-Linked Investment Program.

06/24/2026 H - Referred to House Agriculture and Rural Affairs

HB 2665 Rep. Ana Tiburcio (D) INCREASING TRANSPARENCY AND SMALL BUSINESS
SUPPORT IN THE NIZ

Amends the Tax Reform Code, in neighborhood improvement zones, further providing for
Neighborhood Improvement Zone Funds and providing for Small Business Opportunity
Program. Specifies that money shall first be used to satisfy all required payments under the
article, including debt service, reserve requirements, contractual obligations and other
obligations of the contracting authority. Adds that after satisfaction of the required payments,
25% of the baseline revenue tax received by the contracting authority for the preceding year
shall be transferred to the Small Business Opportunity Fund. Establishes the Small Business
Opportunity Program within the authority. Outlines eligibility requirements. Provides that
excess money refunded shall be deposited into an account established by the contracting


https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2632/PN3651
https://www.palegis.us/house/members/bio/2030/representative-nikki-rivera
https://www.palegis.us/house/co-sponsorship/memo?memoID=48889&document=HB2632
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2660/PN3695
https://www.palegis.us/house/members/bio/1907/representative-joe-kerwin
https://www.palegis.us/house/co-sponsorship/memo?memoID=48876&document=HB2660
https://www.palegis.us/house/co-sponsorship/memo?memoID=48876&document=HB2660
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2665/PN3700
https://www.palegis.us/house/members/bio/2062/representative-ana-tiburcio
https://www.palegis.us/house/co-sponsorship/memo?memoID=48940&document=HB2665
https://www.palegis.us/house/co-sponsorship/memo?memoID=48940&document=HB2665

authority for the sole purpose of providing grants. Outlines the grant guidelines. Establishes
reporting and regulation requirements. Provides for confidentiality. Defines “small business.
06/24/2026 H - Referred to House Commerce

HB 200 Rep. Jennifer O’Mara (D) The Family Care Act: Putting Pennsylvania Families and
Small Businesses First

The Family and Medical Leave Act establishes family and medical leave benefits, Paid Family
and Medical Leave Account and the Paid Family and Medical Leave Grant Program; confers
powers and imposes duties on the Department of Labor and Industry (L&l); and imposes
penalties. Provides definitions. Asserts that employers have a duty to provide family and
medical leave to covered individuals. Outlines what L&l needs to do to fulfill its
responsibilities under this act. Provides eligibility for family and medical leave, including
basis for receipt of benefits, medical certification, qualifying act of violence certification,
adjudication of claims, interaction with workers’ act and unemployment compensation law
and married or domestic partners employed by the same employer.

06/24/2026 H - Press Conference Held - Pass the Family Care Act PC

HB 2651 Rep. Mandy Steele (D) Lowering Electricity Bills by Keeping Energy Investment,
Construction Jobs, and Affordable Power in Pennsylvania

Amends the Pennsylvania Municipalities Planning Code, in general provisions, further
providing for definitions; in comprehensive plan, further providing for preparation of
comprehensive plan; in subdivision and land development, further providing for contents of
subdivision and land development ordinance; in zoning, further providing for ordinance
provisions; and adding Article VI-A to provide for renewable energy siting standards. Adds
definitions for “combined energy generation and storage facility,” “energy storage facility,”
“renewable energy facility,” “solar energy facility” and “wind energy facility.”

06/22/2026 H - Referred to House Local Government

SB 998 Sen. Rosemary Brown (R) Nursing Education Capacity Legislation

The Nurse Education Capacity Expansion Grant Program Act provides for the Nurse
Education Capacity Expansion Grant Program; and imposes duties on the Department of
Community and Economic Development (DCED). Provides definitions. Establishes the
program in DCED to expand the capacity of accredited nursing education programs to
increase the number of qualified students. Details grant eligibility, specifying what an eligible
nursing education program shall have. Stipulates that no grant may exceed $500,000 to any
one nursing education program during the length of the program.

06/11/2026 S - Discussed during public hearing Senate Labor and Industry

HB 2160 Rep. Greg Scott (D) Department of Housing and Community Development

Amends the Community and Economic Development Enhancement Act, renaming the
Department of Community and Economic Development (DCED) to the Department of
Housing and Community Development; and making a repeal and editorial changes. Replaces
the phrase “community and economic” with “housing and community” throughout the act.
06/10/2026 H - Discussed during public hearing House Finance

SB 1277 Sen. Patrick J. Stefano (R) Property Tax Abatements for Redevelopment
Amends the Local Economic Revitalization Tax Assistance Act, further providing for title of
act, for construction, for definitions and for deteriorated areas; providing for ordinance and
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resolution limitations; further providing for exemption schedule and for procedure for
obtaining exemption; and providing for public registry. Changes the title of the act to be called
“Authorizing local taxing authorities to provide for tax exemption for deteriorated property and
for new construction in deteriorated areas of economically depressed communities
06/08/2026 S - Re-referred to Senate Rules and Executive Nominations

SB 576 Sen. Devlin Robinson (R) Reduction of the Mutual Thrift Institutions Tax

Amends the Tax Reform Code, in mutual thrift institutions tax, further providing for
imposition, report and payment of tax and exemptions. Outlines the annual rate of the tax
imposed upon the taxpayer’s annual income for the privilege of doing business in the state for
taxable years beginning for the calendar year or fiscal year. Strikes the tax rate for taxable
year 2025. Increases the percentages for the taxable years of 2026 to 8.55%, of 2027 to
7.95%, of 2028 to 7.45%, of 2029 to 6.95%, of 2030 to 6.45%, of 2032 to 5.95% and provides
percentages for taxable years 2032 at 5.45% and 2033 and each taxable year thereafter at
4.99%.

06/08/2026 S - Re-referred to Senate Appropriations

SB1278 Sen. Joe Picozzi (R) Residential Economic Redevelopment

mends Title 53 (Municipalities Generally), establishing the Residential Economic
Development District Grant Program and the Residential Economic Development District
Fund. Provides definitions. Establishes the Residential Economic Development District Grant
Program within the Department of Community and Economic Development (DCED) for the
purpose of encouraging major workforce housing projects in areas of the commonwealth that
otherwise would not attract such developments and to increase home ownership among
residents.

06/03/2026 S - Re-referred to Senate Appropriations

HB 2162 Rep. Lisa A. Borowski (D) Incentivizing Pharmaceutical & Biomedical Innovation in
PA

Amends the Wholesale Prescription Drug Distributors License Act, further providing for
definitions and for license application. Repeals the definition of “virtual manufacturer.”
Defines “conditional license.” Revises provisions regarding a license.

06/25/2026 S - Referred to Senate Institutional Sustainability and Innovation

HB2234 Rep. Ryan A. Bizzarro (D) Brews to Barns Act

Amends the Tax Reform Code, adding an article to provide for spent grain donation tax credit.
Provides definitions. Outlines the application process. Provides the tax credit formula with
limits. Asserts that the Department of Revenue (DOR) will review and approve applications,
may request more information and may consult with the Liquor Control Board on appropriate
facilities. Provides application details and outlines the approval process. Allows a qualified
taxpayer to claim a tax credit against a qualified tax liability in a taxable year that begins in the
same year that the spent grain byproduct was donated to an eligible agricultural operation.
Outlines the process for carryover and carryback of the tax credit.

06/25/2026 S - Referred to Senate Finance

SB 1206 Sen. Tracy Pennycuick (R) Incentivizing Pharmaceutical & Biomedical Innovation in
PA
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Amends the Wholesale Prescription Drug Distributors License Act, further providing for the
definition of “virtual manufacturer” and for license application. Requires an applicant to
provide a statement that they have submitted an application to the U.S. Food and Drug
Administration (FDA) for approval of the prescription drug or that the applicant intends to
submit an application for approval within 12 months, if the applicant is a manufacturer of a
prescription drug that the FDA has not approved.

06/24/2026 S - Third consideration and final passage

06/26/2026 H - Referred to House Health

Taxation & Budget

HB 2686 Rep. Frank Burns (D) Removing the Corbett-Era Gas Tax

Amends Title 75 (Vehicles), in liquid fuels and fuels tax, further providing for definitions.
Repeals the provision authorizing a gas tax increase over time from the definition of “average
wholesale price” and adds to the definition that, on or after the effective date, the average
wholesale price shall be $1.87 per gallon.

07/01/2026 H - Referred to House Finance

HB 1667 Rep. Paul Takac (D) Rural Jobs and Investment Tax Credit Program Extension
Amends the Tax Reform Code, in sales and use tax, further providing for exclusions from tax;
in corporate netincome tax, further providing for definitions, for determination of net loss
deduction, for imposition of tax, for reports and payment of tax, for timely mailing treated as
timely filing and payment and for additional withholding requirements, repealing provisions
relating to consolidated reports, further providing for extension of time to file reports, for
changes made by Federal Government, for limitations on assessments, for definitions, for
manufacturing innovation and reinvestment deduction, for enforcement, rules and
regulations and inquisitorial powers of the department, for retention of records and for
penalties; in gross receipts tax, further providing for imposition of tax and providing for
definitions; in tax credit and tax benefit administration, providing for application of tax credits
or tax benefits to a unitary business; providing for educational tax credits and for education
options tax credits; in manufacturing and investment tax credit, further providing for business
firms and for tax credit certificates; providing for return on equity and for service and
facilities; repealing provisions relating to Computer Data Center EQuipment Incentive
Program; providing for additional property tax rebate; in general provisions, providing for data
centers; and, in general provisions, further providing for estimated tax, for underpayment of
estimated tax and for restatement of tax liability under treaties and providing for data centers.
Revises the sales tax exclusion period for computers and related devices under $1,500 to run
from the first Saturday in August through the third Saturday in August and adds a school
supplies exclusion for items of $50 or less during the same period. Requires $7,000,000 of
gross receipts tax revenue to be transferred annually to the Alternative Fuels Incentive Fund
beginning in fiscal year 2026-2027. Establishes water's-edge combined reporting for
corporate netincome tax for unitary businesses for tax years beginning after Dec. 31, 2026,
and adds related rules for taxable income, apportionment, nexus, net loss deductions,
reports, estimated taxes, records, penalties and treaty-based reporting. Provides definitions.
Adds a gross receipts tax on digital advertising services displayed to a user on a digital
interface wholly within this commonwealth and exempts digital advertising displayed on a
digital interface owned or operated by a broadcast entity or news media entity. Expires the
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existing electric gross receipts tax on July 1, 2026, and imposes a successor tax on sales of
electric energy to commercial and industrial accounts while exempting residential accounts.
Requires the residential electric tax exemption benefit to be passed through elimination of or
reduction in the State tax surcharge and imposes a civil penalty of $1,000 to $5,000 for failure
to do so. Provides for the application of tax credits or tax benefits to a unitary business on a
member-by-member basis. Limits existing education tax credits before fiscal year 2027-2028
and bars approval of those credits for fiscal year 2027-2028 and later fiscal years. Establishes
the Education Options Tax Credit program for scholarships, economically disadvantaged
scholarship programs, early childhood scholarship programs and educational improvement
programs, with an annual aggregate cap of $705,000,000 beginning in fiscal year 2027-2028.
Allocates not less than $375,000,000 for scholarship programs, $74,500,000 for educational
improvement programs, $30,500,000 for early childhood scholarship programs and
$225,000,000 for economically disadvantaged scholarship programs. Provides credits of up
to 75% for scholarship program contributions, 90% for early childhood scholarship or
educational improvement program contributions and 99% for economically disadvantaged
scholarship program contributions, with a $750,000 annual cap except for economically
disadvantaged scholarship program contributions. Establishes duties for the Department of
Community and Economic Development (DCED), Department of Education (PDE),
Department of Revenue (DOR), Auditor General and Independent Fiscal Office (IFO) for
program administration, compliance, audits, public reporting and five-year reviews.
Establishes the Accountability for Diverted Tax Dollars Restricted Account and requires
scholarship granting organizations to remit 2% of total contributions for deposit into the
account. Provides for school participation, tuition limits, transportation, reporting, student
privacy, nonpublic school financial aid protections and original jurisdiction in the
Pennsylvania Supreme Court for constitutional challenges to the Education Options Tax
Credit program. Increases the manufacturing and investment tax credit limitation for credit-
eligible capital contributions from $30,000,000 to $60,000,000 and the annual utilization cap
from $6,000,000 to $12,000,000. Establishes return-on-equity rules for covered utilities
regulated by the Pennsylvania Public Utility Commission (PUC), including a default
authorized return equal to the 10-year Treasury rate plus 2%, annual resets, competitive
equity auctions, rate adjustments, regulated service corporations and annual reporting.
Requires PUC to submit annual implementation reports to the Governor and to the chairs and
minority chairs of the Senate Consumer Protection and Professional Licensure Committee
and House Consumer Protection, Technology and Utilities Committee. Prohibits a public
utility from billing for previously unbilled service accrued outside the prior 12 months, except
for delays caused by PUC or court proceedings, fraud, theft or meter tampering. Repeals the
Computer Data Center Equipment Incentive Program and makes a computer data center
ineligible for certain tax benefits unless certified before Feb. 3, 2026. Establishes an
additional property tax rebate for eligible claimants in homesteads with an individual at least
65 years of age, funded by digital advertising gross receipts tax revenue deposited into a
restricted account in the Property Tax Relief Fund. Applies specified gross receipts tax and
unitary tax credit provisions to tax years beginning on and after Jan. 1, 2026, and combined
reporting provisions to tax years beginning after Dec. 31, 2026

07/01/2026 H - Re-reported on concurrence, as amended House Rules

HB 2550 Rep. Jennifer Mazzocco (D) Small Business Healthcare Premiums Contribution Tax
Credit
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Amends the Tax Reform Code, providing for Small Business Health Care Premiums
Contribution Tax Credit. Provides definitions. Redefines “employee” and “exchange
authority.” Establishes the small business health care premiums contribution tax credit,
outlining application requirements. Specifies that the amount of the tax credit is equal to
100% of the aggregate contribution. Provides for carryover, carryback, refund and assignment
of credit. Provides for pass-through entities. Revises provision regarding election in writing.
Adds that the first $5,000 in contributions made under this article to an employee’s eligible
health insurance costs during the taxable year may not be included in any of the classes of
income enumerated under section 303.

06/10/2026 H -Third consideration and final passage

06/26/2026 S - Referred to Senate Finance

HB 2685 Rep. Robert Matzie (D) Pennsylvania First Tax Credit Reform

Amends the Tax Reform Code, in tax credit and tax benefit administration, further providing
for definitions and providing for tax credits relating to economic development. Defines
“economic development tax credit.” Lists the stipulations an entity that is awarded an
economic development tax credit must follow. Requires the Department of Community and
Economic Development (DCED) to annually audit all entities that were awarded an economic
development tax credit to ensure that the entity is in compliance. Stipulates that an entity
that is awarded an economic development tax credit and fails to comply with the
requirements of this section shall repay to the commonwealth the amount of the economic
development tax credit awarded. Applies to a tax credit awarded on or after the effective date
of the section.

06/30/2026 H - Referred to House Finance

HB 2198 Rep. Greg Vitali (D) Eliminating Sales Tax Exemptions For Equipment Purchased by
Data Centers

Amends the Tax Reform Code, repealing provisions relating to Computer Data Center
Equipment Incentive Program; and, in general provisions, providing for data centers. Repeals
Article XXIX-D (relating to Computer Data Center Equipment Incentive Program) of the Tax
Reform Code in its entirety. Specifies that unless certified under Article XXIX-D prior to
February 3, 2026, a computer data center shall not be eligible for tax benefits under Article
XVIII-C or XIX-B or the Keystone Opportunity Improvement Zone Act. Defines “computer data
center.”

06/25/2026 H -Third consideration and final passage

06/26/2026 S - Referred to Senate Finance

SB 1391 Sen. Wayne Fontana (D) Counties of the Second Class Hotel Tax and Downtown
Development Authority

Amends Title 16 (Counties), in hotel tax, further providing for hotel room rental tax in second
class and second class A counties. Removes current provisions for collection, deposit and
distribution for a county of the second class and adds new provisions. Directs the treasurer of
each county of the second class electing to impose the authorized tax to collect the tax and
to deposit the revenue received from the tax into a special fund. Outlines how the revenues
shall be distributed by the county commissioners. Includes expanding and improving the
convention center or exhibition hall and realty appurtenant to the premises under the
purposes to use expenditures from the fund established under subsection (b.1). Makes
editorial and technical changes.
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06/26/2026 S - Referred to Senate Community, Economic and Recreational Development

SB1394 Sen. Frank Farry (R) Enhancing and Strengthening the Historic Preservation Tax Credit
Amends the Tax Reform Code, in historic preservation incentive tax credit, further providing
for definitions and for tax credit certificates. Amends the definition of “qualified taxpayer.”
Raises the per-project cap from $500,000 to $1.5 million.

06/25/2026 S - Introduced

06/25/2026 S - Referred to Senate Finance

SB 1397 Sen. Jay Costa (D) Mixed-Use Development Tax Credit (MUDTC) Program Increase
mends the Tax Reform Code, in mixed-use development tax credit, further providing for
mixed-use development tax credits. Increases the cap on the amount of available tax credits
under the Mixed-Use Development Tax Credit (MUDTC) Program from $4.5 million to $15
million.

06/25/2026 S - Introduced

06/25/2026 S - Referred to Senate Finance

HB 852 Rep. Joe Webster (D) Modernizing the Local Tax Enabling Act to Address Delinquent
Tax Collection

Amends the Local Tax Enabling Act, in collection of delinquent taxes, further providing for
collection of delinquent per capita, occupation, occupational privilege, emergency and
municipal services, local services and income taxes from employers, etc., for notice and for
costs of collection of delinquent per capita, occupation, occupational privilege, emergency
and municipal services, local services and income taxes.

06/22/2026 S - Re-reported as committed Senate Appropriations

HB 853 Rep. Joe Webster (D) Consistency in Local and County Tax Collections

Amends the Local Tax Collection Law, further providing for notices of taxes; providing for
removal of deceased spouse; further providing for installment payment of taxes; and
providing for imposition of fees for collection of delinquent per capita, poll and occupation
taxes. Adds a section for the imposition of fees for collection of delinquent per capita, poll
and occupation taxes.

06/22/2026 S - Re-reported as committed Senate Appropriations

SB 792 Sen. Frank A. Farry (R) Increasing the Research and Development Tax Credit
Amends the Tax Reform Code, in research and development tax credit, further providing for
limitation on credits. Declares the total amount of credits approved by the department shall
not exceed $120,000,000 in any fiscal year and of that amount, $24,000,000 shall be
allocated exclusively for small businesses.

06/22/2026 S - Re-referred to Senate Appropriations

HB 1678 Rep. Elizabeth Fiedler (D) Digital Advertising Tax

Amends the Tax Reform Code, in gross receipts tax, further providing for imposition of tax.
Provides that every limited partnership, association, joint-stock association, corporation or
company providing digital advertising services in the commonwealth shall pay to the State
Treasurer a tax of 45 mills with a surtax equal to five mills upon each dollar of the gross
receipts of the entity.

6/09/2026 H - Third consideration and final passage
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06/09/2026 H - Amended in House Committee on House Appropriations
06/18/2026 S - Referred to Senate Finance

HB2234 Rep. Ryan A. Bizzarro (D) Brews to Barns Act

Amends the Tax Reform Code, adding an article to provide for spent grain donation tax credit.
Repeals section 2001-A. Provides definitions. Asserts that, upon receipt from a taxpayer of a
certificate from the secretary issued under subsection (c), the Secretary of Revenue shall
grant a tax credit or credits in the amount certified against any tax due under this article in the
calendar year in which the expenditures were incurred or against any tax becoming due from
the taxpayer under this article in the following five calendar years.

06/23/2026 H -Third consideration and final passage

06/25/2026 S - Referred to Senate Finance

HB 2300 Rep. Johanny Cepeda-Freytiz (D) Real Time Sales Tax Remittance

Amends the Tax Reform Code, in sales and use tax, adding a section to provide for mandatory
reporting and remittance oversight authority. Allows the Department of Revenue (DOR) to
require a taxpayer to utilize an authorized service provider to report and remit taxes due under
this article if the taxpayer has a delinquent sales tax balance greater than $5,000 and DOR
has filed a lien for the taxes or three consecutive non-filed returns.

06/11/2026 S - Referred to Senate Finance

HB2400 Rep. Jordan A. Harris (D) General Fund

The General Appropriation Act of 2026 provides appropriations from the General Fund for the
expenses of the Executive, Legislative and Judicial Departments of the Commonwealth, the
public debt and the public schools for the fiscal year July 1, 2026, to June 30, 2027, and for
the payment of bills incurred and remaining unpaid at the close of the fiscal year ending June
30, 2026; provides appropriations from special funds and accounts to the Executive and
Judicial Departments for the fiscal year July 1, 2026, to June 30, 2027

07/12/2026 G - Approved by the Governor

07/12/2026 G - Act No. 1A of 2026

HB2403, 04, 05, 06, 07, 08, 09, 10,11 An Act making appropriations from ......
06/10/2026 - Signed in Senate

HB 2550 Rep. Jennifer Mazzocco (D) Small Business Healthcare Premiums Contribution Tax
Credit

Amends the Tax Reform Code, providing for Small Business Health Care Premiums
Contribution Tax Credit. Adds definitions. Establishes the small business health care
premiums contribution tax credit, outlining application requirements. Specifies that the
amount of the tax credit is equal to 100% of the aggregate contribution

06/10/2026 H -Third consideration and final passage

06/26/2026 S - Referred to Senate Finance

Transportation/Infrastructure

HB 2644 Rep. Ed Neilson (D) A Supplement to the act of December 8, 1982 (P.L.848, N0.235),
known as the Highway-Railroad and Highway Bridge Capital Budget Act for 1982-1983,
itemizing additional State and local bridge projects


https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Flegislation%2Fbills%2Ftext%2FHTM%2F2025%2F0%2FHB2234%2FPN2927&data=05%7C02%7Carahn%40axadvocacy.com%7C0985e685a5294b715cd308decb2ef112%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171599669433334%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BDBTJ29FVY%2FSSZ5ZqnatgEHAylnGmcIV9Y31Aa9tit0%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fplsgovtrac.com%2Flegislator%2F2025r-rep-ryan-a-bizzarro&data=05%7C02%7Carahn%40axadvocacy.com%7C0985e685a5294b715cd308decb2ef112%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171599669490919%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BNnPz8AT82e%2B8TTGVadTYcTcng5mk4CyZT3k8lZAaPw%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Fhouse%2Fco-sponsorship%2Fmemo%3FmemoID%3D47935%26document%3DHB2234&data=05%7C02%7Carahn%40axadvocacy.com%7C0985e685a5294b715cd308decb2ef112%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639171599669552948%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=UaW0r99VqmJqpSY99NyBqkWeCF8rXSCSjDYRnfgv%2Fkc%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Flegislation%2Fbills%2Ftext%2FPDF%2F2025%2F0%2FHB2300%2FPN3035&data=05%7C02%7Carahn%40axadvocacy.com%7Cfef0e5c173234c934d5c08dec7023783%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639167009509385803%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=kfVLNIfyjz33onZsGZyuTpNfA7zF%2B92g1mt9wcBcEeU%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fplsgovtrac.com%2Flegislator%2F2025r-rep-johanny-cepeda-freytiz&data=05%7C02%7Carahn%40axadvocacy.com%7Cfef0e5c173234c934d5c08dec7023783%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639167009509408048%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ZAD67fBSAnWB5wAlZRei3rBSxXhidZ6yNrrBVPWvPRE%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Fhouse%2Fco-sponsorship%2Fmemo%3FmemoID%3D48321%26document%3DHB2300&data=05%7C02%7Carahn%40axadvocacy.com%7Cfef0e5c173234c934d5c08dec7023783%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639167009509433054%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=fIKajYrAyawOtkGmu3qCLADaTyK8ChnfAF4UfB33t3c%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Flegislation%2Fbills%2Ftext%2FPDF%2F2025%2F0%2FHB2400%2FPN3067&data=05%7C02%7Carahn%40axadvocacy.com%7C9ae2738079184a45e8dc08de9e374121%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639122157327053031%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=GgVshhGVbDfnX1AN2eqOBqkLBjMk1bnkEzESbEK8%2FVw%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fplsgovtrac.com%2Flegislator%2F2025r-rep-jordan-a-harris&data=05%7C02%7Carahn%40axadvocacy.com%7C9ae2738079184a45e8dc08de9e374121%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639122157327668950%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=m8xkOMPs9ddACNNN4fDGghHJj0mbdMt2x11UCz1RSHw%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Flegislation%2Fbills%2Ftext%2FHTM%2F2025%2F0%2FHB2550%2FPN3403&data=05%7C02%7Carahn%40axadvocacy.com%7C16e8c78ecac44f482dda08debdbe5139%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639156822267178726%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=rlgLLeUbP4CvbldSJYys4BOWKbUfmUPNbG3QzkaEU0g%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fplsgovtrac.com%2Flegislator%2F2025r-rep-jennifer-mazzocco&data=05%7C02%7Carahn%40axadvocacy.com%7C16e8c78ecac44f482dda08debdbe5139%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639156822267225616%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=2IDvZpzQf%2BiXvZT3YLV2G8tUSzRNwW4Yml60idbTO3E%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Fhouse%2Fco-sponsorship%2Fmemo%3FmemoID%3D48712%26document%3DHB2550&data=05%7C02%7Carahn%40axadvocacy.com%7C16e8c78ecac44f482dda08debdbe5139%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639156822267275737%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pbKQklnSKV7COp5iVZsKSTwvFOunGpDWkNXML1DMFag%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.palegis.us%2Fhouse%2Fco-sponsorship%2Fmemo%3FmemoID%3D48712%26document%3DHB2550&data=05%7C02%7Carahn%40axadvocacy.com%7C16e8c78ecac44f482dda08debdbe5139%7Ce1a748fdfa0c4ef9a1797811cc28d033%7C0%7C0%7C639156822267275737%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pbKQklnSKV7COp5iVZsKSTwvFOunGpDWkNXML1DMFag%3D&reserved=0
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2644/PN3625
https://www.palegis.us/house/members/bio/1615/representative-ed-neilson
https://www.palegis.us/legislation/bills/2025/hb2644
https://www.palegis.us/legislation/bills/2025/hb2644
https://www.palegis.us/legislation/bills/2025/hb2644

The Highway-Railroad and Highway Bridge Capital Budget Supplemental Act for 2026-2027 is
a supplement to the Highway-Railroad and Highway Bridge Capital Budget Act for 1982-1983,
itemizing additional state and local bridge projects. Defines “account,” “capital project,”
“department” and “secretary.” Authorizes $4,766,821,816 for projects financed from current
revenue or by incurring debt. Provides $3,804,519,537 for state highway bridge and forestry
and state park bridge projects to be constructed by the Department of Transportation
(PennDOT), the Department of Conservation and Natural Resources (DCNR), or their
successors or assigns. Provides $962,302,279 for non-state highway bridge projects to be
constructed by municipalities and financed in part with PennDOT grants not exceeding 80%
of the non-federal share of costs.

07/09/2026 S - Referred to Senate Transportation

HB 2437 Rep. Nate Davidson (D) Lifting Restrictions Upon County and Municipal Bridge
Repair Funds

Amends Title 58 (Oil and Gas), in unconventional gas well fee, further providing for statewide
initiatives. Permits counties to use certain established funding to improve any county or
municipal bridge in accordance with federal and state law and regulation. Allows counties to
utilize bridge repair funding as needed.

06/24/2026 H -Third consideration and final passage

06/25/2026 S - Referred to Senate Transportation

SB 1377 Sen. Judy Ward (R) transportation infrastructure, providing for design build best
value.

Amends Title 74 (Transportation), in transportation infrastructure, adding a chapter to
provide for design build best value. Outlines the scope of the added chapter and provides
definitions. Permits the Pennsylvania Turnpike Commission to use the design build best value
source selection method for projects. Allows for design best value use when the commission
determines that a project would benefit from the design build best value method of
procurement due to one or more of the specified factors.

06/26/2026 H - Laid on the table

Energy

HB2017 Rep. Jose Giral (D) Removing an Unnecessary Obstacle to Nuclear Development in
Pennsylvania

Amends the Radiation Protection Act, in general provisions, further providing for definitions;
and, in fees, further providing for nuclear facility and transport fees. Defines “microreactor”
and “small modular reactor.” Permits the Department of Environmental Protection to lower
the fee amounts for small modular reactor and microreactor sites in the commonwealth.
Stipulates that payments will be deposited into the Radiation Protection Fund. Permits the
department to exempt small modular reactor or microreactor sites from any fee that is not
applicable to the site's activities.

07/12/2026 H -Signed in House

07/12/2026 S - Signed in Senate

07/12/2026 G - Presented to the Governor

HB 1239 Rep. Liz Hanbidge (D) Homeowners Associations: Solar Access
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Amends Title 68 (Real and Personal Property), in general provisions relating to
condominiums, further providing for definitions; in management of the condominium, further
providing for powers of unit owners' association; in general provisions relating to planned
communities, further providing for definitions; and, in management of planned communities,
further providing for power of unit owners' association.

07/01/2026 H -Third consideration and final passage

07/09/2026 S - Referred to Senate Urban Affairs and Housing

HB2150 Rep. Kyle J. Mullins (D) Data Centers: Accountability and Transparency

The Data Center Energy and Water Reporting Act provides for annual reporting of energy
consumption and water consumption by data centers; and imposes a penalty. Provides
definitions. Requires data centers operating in this commonwealth to submit an annual
report to the Department of Environmental Protection (DEP) on the facility’s energy and water
consumption for the preceding calendar year, outlining the contents that the report shall
include. Asserts that the annual report shall be submitted by July 1, 2027, and each July 1
thereafter, in a manner determined by DEP. Directs the Public Utility Commission (PUC) and
DEP to publish an annual report on the energy and water consumption trends for data centers
operating in this commonwealth.

06/09/2026 H - Press Conference Held - Clean Water Action Environmental Press Event

HB2151 Rep. Kyle Donahue (D) Community Standards for Data Center Developments
Amends the Pennsylvania Municipalities Planning Code, in zoning, adding a section to
provide for data center ordinance assistance; and imposing duties on the Center for Local
Government Services (center). Directs the center to develop a model zoning ordinance to
assist municipalities within the boundaries of the municipalities, no later than six months
after the effective date. Outlines what a model ordinance shall include butis not limited to.
Requires the center, upon request, to assist municipalities in identifying policy goals and
objectives during considerations to adopt, amend or repeal zoning ordinance provisions
relating to data center developments

04/24/2026 S - Referred to Senate Local Government

06/09/2026 H - Press Conference Held - Clean Water Action Environmental Press Event

HB 2264 Rep. Nate Davidson (D) Establishing a Virtual Power Plant (VPP) Program

Amends Title 66 (Public Utilities), in restructuring of electric utility industry, providing for
virtual power plant (VPP) program. Requires electric utility companies to develop a proposal
to implement a VPP program, which shall be reviewed and approved or disapproved by the
commission. Requires the electric distribution company to demonstrate that the proposal is
cost-effective using a cost-benefit analysis determined by the commission, which will
include an analysis of the electric distribution company’s estimated administrative costs.
06/16/2026 H -Third consideration and final passage

06/24/2026 S - Referred to Senate Consumer Protection and Professional Licensure

HB 2380 Rep. Nikki Rivera (D) Reducing utility bills by utilizing grid-scale battery storage
Amends Title 66 (Public Utilities), in restructuring of electric utility industry, providing for
energy storage procurement. Asserts that the commission shall require electric distribution
companies to implement energy storage programs with requirements. Stipulates that the
commission will calculate and assign each electric distribution company’s share of the 3,000
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total megawatts of capacity for short-duration storage and long-duration storage in a manner
consistent with subsection (a) with target modifications.
06/17/2026 H - Re-committed to House Rules

Environment/Regulations

SB 349 Sen. Gene Yaw (R) Bonding of Solar Installations

Amends Title 27 (Environmental Resources), in environmental protection, adding a chapter to
provide for decommissioning of solar energy facilities. Provides definitions. Mandates a solar
energy facility agreement executed after the effective date to provide that the grantee is
responsible for decommissioning the grantee’s solar energy facility on the surface property
owner's property per this chapter no later than 18 months after the facility has ceased
producing electricity, except for an instance when the grantee is actively working to
recommence production of electricity, including an instance after the occurrence of a force
majeure or similar event

07/12/2026 H -Signed in House

07/12/2026 S - Signed in Senate

07/12/2026 G - Presented to the Governor

SB 1384 Sen. John Kane (D) Creating Strict, Enforceable Controls On Data Center
Development in Pennsylvania

Amends the Tax Reform Code, in tax credit and tax benefit administration, further providing
for definitions; in computer data center equipment incentive program, providing for
certification prohibition; providing an article for Governor's Responsible Infrastructure
Development (GRID) certification and standards; and imposing duties. Amends the definition
of “tax benefit” to include Article XXIX-D.1. Prohibits the department from certifying any
computer data center under the article after the effective date of the section.

07/10/2026 S - Referred to Senate Finance

HB 1567 Rep. Kyle J. Mullins (D) Power Plant Host Community Standards

The Power Plant Host Community Benefit Agreement and Fee Act provides for power plant
host community benefit agreements between municipalities and owners of certain electric
generating facilities, for power plant host community impact fees paid by affected facilities
and fee uses; establishes public participation requirements; and provides for administrative
fees and for duties of the Department of Environmental Protection (DEP). Provides
definitions.

06/08/2026 H - Re-committed to House Rules

HB 2595 Rep. John Inglis (D) Removing Obstacles to Small-Scale Energy Production

Amends the Alternative Energy Portfolio Standards Act, providing for interconnection reviews.
Asserts that an electric distribution company, when reviewing an interconnection application
submitted by an interconnection customer under 52 Pa. Code Ch. 75 Subch. C.

06/17/2026 H - Re-committed to House Rules

HB2650 Rep. Joe Webster (D) Creating Strict, Enforceable Controls On Data Center
Development in Pennsylvania

Amends the Tax Reform Code, in tax credit and tax benefit administration, further providing
for definitions; in computer data center equipment incentive program, providing for
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certification prohibition; adding Article XXIX-D.1 to provide for Governor’s Responsible
Infrastructure Development (GRID) certification and standards; and imposing duties. A
06/24/2026 H -Third consideration and final passage

06/25/2026 S - Referred to Senate Finance

HB 2682 Rep. Danielle Friel Otten (D) The Pennsylvania Water Resource Act

The Pennsylvania Water Resource Act provides for registration of extraordinary water users;
imposes a water resource fee; provides for reporting; establishes the Critical Water Planning
Area Administration and Watershed Monitoring Fund; establishes the Water Use Fund;
provides for duties of the Department of Environmental Protection (DEP) and for submission
of a question to the electorate authorizing incurring of indebtedness for water-related
environmental initiatives; and establishes penalties.

06/29/2026 H - Introduced

06/30/2026 H - Referred to House Environmental and Natural Resource Protection

HB 502 Rep. Mandy Steele (D) Lightning Plan: Get Stuff Built with the RESET Board

Amends Title 27 (Environmental Resources), adding Chapter 8 to establish the Reliable
Energy Siting and Electric Transition Board within the Department of Environmental
Protection (DEP) to facilitate the development of new sources of reliable energy in this
commonwealth while limiting adverse effects on human health, safety and the environment.
Outlines findings and declaration of policy.

06/23/2026 S - Press Conference Held - Rally for Data Center Moratorium

Land Use/Housing/Municipal

HB 2704 Rep. Greg Scott (D) Institutional Investors Buying Single-Family Homes

HB 96 Rep. Chris Pielli (D) Protecting Vulnerable Individuals at Risk of Losing Their Homes
Amends the Real Estate Tax Sale Law, in sale of property, providing for delinquent real estate
tax notification to designated individual; and imposing duties on the Department of
Community and Economic Development.

07/12/2026 G - Approved by the Governor

07/12/2026 G -ActNo. 27 of 2026

SB 1246 Sen. Greg Rothman (R) Lowering Housing Costs: Accessory Dwelling Unit Reform
Amends the Pennsylvania Municipalities Planning Code, in general provisions, further
providing for definitions; in subdivision and land development, further providing for contents
of subdivision and land development ordinance; and, in zoning, further providing for
ordinance provisions and providing for accessory dwelling units

07/12/2026 S - First consideration

SB 746 Sen. Judy Shwank (D) Manufactured Homeowner Equity Preservation Package
Amends the Manufactured Home Community Rights Act, providing for residents’ right to
purchase manufactured home community; and further providing for remedies. Directs
community owners to notify prospective purchasers that the sale, acceptance or counter-
offer is subject to the residents’ right to purchase the community. Provides for notices to be
distributed at least 90 days before entering into an agreement to sell a manufactured home
community.
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06/30/2026 S - Re-referred to Senate Appropriations

SB1402 Sen. Nick Pisciottano (D) Protections for Homeowners Entering Shared Equity
Agreements

Amends Title 7 (Banks and Banking), providing for licensing and regulation of shared equity
providers and shared equity agreements; imposing duties on the Department of Banking and
Securities (DoBS); and imposing penalties. Adds Chapter 63 (relating to shared equity
agreements). Provides definitions.

06/26/2026 S - Introduced

06/26/2026 S - Referred to Senate Banking and Insurance

SB 1152 Sen. Katie Muth (D) End Housing Discrimination Based on Lawful Source of Income
Amends the Pennsylvania Human Relations Act, further providing for definitions, for unlawful
discriminatory practices and for prohibition of certain real estate practices. Defines “source
of income.” Includes the phrase “source of income” under unlawful discriminatory practices
and real estate-related transactions and practices.

06/24/2026 S - Press Conference Held - Senate Democrats to Highlight Housing Priorities

SB 294 Sen. Vincent Hughes (D) Expanding the use of the Redevelopment Assistance Capital
Program (RACP) for Housing

Amends the Capital Facilities Debt Enabling Act, in capital facilities, further providing for
definitions and for appropriation for and limitation on redevelopment assistance capital
projects. Repeals language under the definition of “Redevelopment assistance capital
project” to specify a project that will generate substantial increases in or maintain current
levels of employment, tax revenues, or other measures, including a community asset project
or a housing project.

05/01/2026 S - Referred to Senate Urban Affairs and Housing

06/24/2026 S - Press Conference Held - Senate Democrats to Highlight Housing Priorities

HB2109 Rep. Tarik Khan (D) The Golden Girls Law

Amends Title 53 (Municipalities Generally), in preemptions, providing for prohibiting
occupancy limits. Stipulates a local government unit may not limit the number of individuals
who may live together in a single dwelling based on familial relationship but may limit the
number of individuals who may live together in a single dwelling.

06/08/2026 H -Third consideration and final passage

06/11/2026 S - Referred to Senate Urban Affairs and Housing

HB2120 Rep. Arvind Venkat (D) Updating the Loan Interest and Protection Law (Usury Law) to
Provide Transparency and Protections to Homeowners Entering Shared Appreciation
Agreements

Amends Title 7 (Banks and Banking), providing for licensing and regulation of shared equity
providers and shared equity agreements and for duties of the Department of Banking and
Securities (DBS); and imposing penalties. Provides several definitions. Removes the
definition of “term days.” Requires a person making or servicing shared equity agreements on
residential property in Pennsylvania to be licensed by DBS, with exemptions for certain
employees, banks, credit unions, insurance companies, affiliates, bank holding companies
and governmental instrumentalities.

06/05/2026 S - Referred to Senate Banking and Insurance
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HB 2186 Rep. John C. Inglis (D) Removing Barriers to the Creation of Accessory Dwelling Units
Amends Title 53 (Municipalities Generally), adding a chapter to provide for accessory dwelling
units. Provides definitions. Asserts that an accessory dwelling unit shall be a permitted use
by right in every municipality in which a single-family detached dwelling unit is a permitted
use, except that the permission may not supersede any deed restriction, covenant or
agreement restricting the use of land or any master deed, bylaw or other document
applicable to a planned community.

06/01/2026 H -Third consideration and final passage

06/05/2026 S - Referred to Senate Urban Affairs and Housing

HB2391 Rep. Scott Conklin (D) Housing Affordability Initiative: Lower Investment Costs for
Real Estate Investors

Amends the Loan Interest and Protection Law, in protective provisions, further providing for
prepayment penalty prohibited. Asserts that residential mortgage obligations made primarily
for personal, family or household purposes and contracted for on or after the effective date of
this act may be prepaid without any penalties or other charges at any time before the end of
the period of the loan.

06/08/2026 H -Third consideration and final passage

06/15/2026 S - Referred to Senate Banking and Insurance

HB 2496 Rep. Paul Friel (D) Zoning Consideration Period for Data Centers

Amends the Pennsylvania Municipalities Planning Code, in general provisions, providing for
pause on data center proposals. Asserts that the governing body of a municipality may adopt
aresolution at a public meeting to impose a pause on the consideration of applications for
data center developments under a land use ordinance. Stipulates that during a pause, the
number of days provided to satisfy time limits imposed by law in review, hearing and decision
on an application received after the effective date of the pause shall be suspended and tolled
as of the date received and shall resume upon the expiration of the pause.

06/30/2026 S - First consideration

06/30/2026 S - Re-referred to Senate Rules and Executive Nominations

HB2629 Rep. Nate Davidson (D) Improve Municipal Zoning Enforcement Notices

Amends the Pennsylvania Municipalities Planning Code, in zoning, further providing for
enforcement notice. Requires enforcement notices to state that, if applicable, an additional
penalty may accrue for each successive day of the violation.

06/17/2026 H - Re-committed to House Rules

SB1277 Sen. Patrick J. Stefano (R) Property Tax Abatements for Redevelopment

Amends the Local Economic Revitalization Tax Assistance Act, further providing for title of
act, for construction, for definitions and for deteriorated areas; providing for ordinance and
resolution limitations; further providing for exemption schedule and for procedure for
obtaining exemption; and providing for public registry. Changes the title of the act to be called
“Authorizing local taxing authorities to provide for tax exemption for deteriorated property and
for new construction in deteriorated areas of economically depressed communities
06/08/2026 S - Re-referred to Senate Rules and Executive Nominations
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SB1279 Sen. Kristin Phillips-Hill (R) Home Ownership and Housing Development Regulatory
Compliance Officer

The Reduce the Red Tape for Housing Act provides for issuance of housing construction
permits by executive agencies, for designation of Commonwealth Housing Regulatory
Compliance Officer and for timelines for permits related to housing construction; and
imposes duties on the Office of Transformation and Opportunity (OTO).

06/03/2026 S - Third consideration and final passage

06/03/2026 H - Referred to House Housing and Community Development

SB1281 Sen. Greg Rothman (R) Lowering Housing Costs: Pre-Approved Housing Plans
Amends the Pennsylvania Municipalities Planning Code, in planned residential development,
adding a section to provide for expedited high density housing approval. Provides for rules
requiring the governing body of a municipality to issue a land use decision, notwithstanding
any comprehensive plan or land use regulations or statewide land use planning goals,
approving the development of specified residential development types on certain lots or
parcels under specified conditions under this section.

06/03/2026 S -Third consideration and final passage

06/03/2026 H - Referred to House Housing and Community Development

SB1324 Sen. Camera Bartolotta (R) Home Improvement Consumer Protection Act
Amendments

Amends the Home Improvement Consumer Protection Act, further providing for definitions,
for registration of contractors, for procedures for registration as a contractor, for application
fees, for home improvement contracts and for home improvement fraud; and making a
repeal. Strikes a person for whom the total cash value of all of that person’s home
improvements is less than $5,000 during the previous taxable year from the definition of
“contractor.”

06/25/2026 S - Laid on the table (Pursuant to Senate Rule 9)

Labor & Employment

HB 2189 Rep. Jason Dawkins (D) Raising the Minimum Wage

Amends the Minimum Wage Act, further providing for definitions, for minimum wages and for
exemptions. Adds that the determination shall not be less than 60% of the cash wage
required to be paid the employee under section 4 of this act to the definition of “wage.”
Requires every employer to pay each of their employees’ wages for all hours worked at a rate
of not less than $11 an hour beginning Jan. 1, 2027, $13 an hour beginning Jan. 1, 2028, and
$15 an hour beginning Jan. 1, 2029.

06/30/2026 H - Press Conference Held - House & Senate Democrats on Raising the
Minimum Wage

HB 2049 Rep. Tim Brennan (D) Raising Workers’ Compensation Burial Benefits

Amends the Workers’ Compensation Act, in liability and compensation, further providing for
computation of benefits. Increases the reasonable expense of burial to not exceed $20,000.
Revises language to assert that the amount of money paid to the undertaker under this clause
in excess of the actual expenses of burial shall be refunded, without deduction.

06/10/2026 H -Third consideration and final passage

06/18/2026 S - Referred to Senate Labor and Industry
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SB906 Sen. Devlin J. Robinson (R) Family Care Act

The Pennsylvania Family and Medical Leave Act establishes the Pennsylvania Family and
Medical Leave Program in the Department of Labor and Industry (L&I) and the Family and
Medical Leave Fund in the State Treasury; confers powers and imposes duties on L&l; creates
aright of action; and imposes penalties. Outlines the legislative intent and provides
definitions. Establishes the program, providing for required documents, notice of approved
claim, information sharing, confidentiality and cooperation among departments.

06/22/2026 S - Re-referred to Senate Rules and Executive Nominations

SB 1372 Sen. Michele Brooks (R) Improving Oversight and Reporting of Publicly Funded Child
Care

Amends the Human Services Code, in departmental powers and duties as to supervision,
providing for annual report. Asserts that the annual report will summarize the department’s
inspection, investigation and enforcement activities relating to child care centers, group child
care homes, family child care homes and child residential and day treatment facilities
regulated by the department under this article.

06/30/2026 S -Third consideration and final passage

07/01/2026 H - Referred to House Children and Youth

Consumer Protection/Utilities

HB 1460 Rep. Lisa Borowski (D) Protecting Pennsylvania Health Services and Facilities

The Health System Protection Act provides for approval from the Department of Health (DOH)
and the Office of Attorney General (OAG) before certain transactions involving health care
entities within this commonwealth.

06/24/2026 S - First consideration

HB 2691 Rep Joe. Webster (D) Requiring Utilities to Report on Energy Storage Capabilities
Amends Title 66 (Public Utilities), in powers and duties, further providing for data to be
supplied by electric utilities. Requires public electric utilities to provide an assessment of the
utility’s use of energy storage resources through appropriate modeling that accounts for
economic charge and discharge times and represents various economic scenarios. Defines
“charge and discharge times” and “energy storage resources.”

07/07/2026 H - Introduced

07/15/2026 H - Referred to House Consumer Protection, Technology and Utilities

HB 2674 Rep. Chris Pielli (D) Restricting Data Centers from Obtaining Public Utility Status
Amends Title 66 (Public Utilities), in general provisions relating to Public Utility Code, further
providing for definitions. Defines “commercial data center” and amends the definition of
“public utility” to prohibit data centers from obtaining public utilities status.

06/26/2026 H - Introduced

06/26/2026 H - Referred to House Consumer Protection, Technology and Utilities

HB 2676 Rep. Brenda Pugh (R) Comprehensive Utility Audit

Amends Title 66 (Public Utilities), in powers and duties, further providing for audits of certain
utilities. Directs the commission to conduct comprehensive audits of any electric, gas,
telephone or water utility whose plant in service is valued at not less than $10,000,000 and to


https://www.palegis.us/legislation/bills/text/HTM/2025/0/SB0906/PN1021
https://plsgovtrac.com/legislator/2025r-sen-devlin-j-robinson
https://www.palegis.us/senate/co-sponsorship/memo?memoID=46804&document=SB906
https://www.palegis.us/legislation/bills/text/HTM/2025/0/SB1372/PN1787
https://plsgovtrac.com/legislator/2025r-sen-michele-brooks
https://www.palegis.us/senate/co-sponsorship/memo?memoID=47867&document=SB1372
https://www.palegis.us/senate/co-sponsorship/memo?memoID=47867&document=SB1372
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB1460/PN3687
https://www.palegis.us/house/members/bio/1977/representative-lisa-borowski
https://www.palegis.us/house/co-sponsorship/memo?memoID=44940&document=HB1460
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2691/PN3774
https://www.palegis.us/house/members/bio/1848/representative-joe-webster
https://www.palegis.us/house/co-sponsorship/memo?memoID=48771&document=HB2691
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2674/PN3715
https://www.palegis.us/house/members/bio/1975/representative-chris-pielli
https://www.palegis.us/house/co-sponsorship/memo?memoID=48946&document=HB2674
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB2676/PN3719
https://www.palegis.us/house/members/bio/2033/representative-brenda-pugh
https://www.palegis.us/house/co-sponsorship/memo?memoID=48148&document=HB2676

establish procedures for comprehensive audits of the operations of utilities. Outlines
applicability. Requires comprehensive audits to be completed once every three years. Lists
what must be assessed. Provides for management efficiency investigations and the use of
independent auditing firms.

06/29/2026 H - Introduced

06/29/2026 H - Referred to House Consumer Protection, Technology and Utilities

HB 2512 Rep. Andre Carroll (D) Banning Surveillance Prices by Rideshare Companies
Amends Title 66 (Public Utilities), in transportation network service, further providing for rates
and forms of compensation. Outlines the input data that a transportation network company
may not charge a fare based on, in whole or in part.

06/29/2026 H -Third consideration and final passage

07/09/2026 S - Referred to Senate Consumer Protection and Professional Licensure

SB 1368 Sen. Tracy Pennycuick (R) Banning Nudification Applications in Pennsylvania

The Stopping Harmful Image Exploitation and Likeness Deception Act prohibits nudification
applications from being offered on online application marketplaces; and prescribes
penalties. Provides several definitions. Details prohibitions.

06/24/2026 S - Re-reported as committed Senate Appropriations

SB 1401 Sen. Lindsey Williams (D) Prohibiting Surveillance Pricing

Amends the Unfair Trade Practices and Consumer Protection Law, further providing for
definitions, for unlawful acts or practices and exclusions, for civil penalties and for private
actions. Includes engaging in surveillance pricing under the definition of “unfair methods of
competition” and “unfair or deceptive acts or practices.” Adds definitions for “surveillance
pricing,” “discounted price” and “personal data.”

7/08/2026 S - Introduced

07/08/2026 S - Referred to Senate Consumer Protection and Professional Licensure

SB 1389 Sen. Nick Pisciottano (D) Small Business Healthcare Premiums Contribution Tax
Credit

Amends the Tax Reform Code, adding Article XIX-L to provide for Small Business Health Care
Premiums Contribution Tax Credit. Provides definitions. Permits a qualified taxpayer to claim
the small business health care premiums contribution tax credit for a contribution made
during the taxable year and apply the tax credit against the qualified taxpayer’s qualified tax
liability.

06/26/2026 S - Introduced

06/26/2026 S - Referred to Senate Finance

HB306 Rep. Johanny Cepeda-Freytiz (D) PUC Inspection Records Transparency

Amends the Public Utility Confidential Security Information Disclosure Protection Act, further
providing for procedures for submitting, challenging and protecting confidential security
information. Removes amendments made to section 3 of P.L.1435, No. 156. Provides
amendments for section 2 of P.L. 1435, No. 156. Provides definition of “federal agency.”
06/03/2026 H -Third consideration and final passage

06/05/2026 S - Referred to Senate Consumer Protection and Professional Licensure
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HB 1213 Rep. Jeanne McNeill (D) Water Usage Red Flags

Amends Titles 53 (Municipalities Generally) and 66 (Public Utilities), in municipal authorities,
providing for customer notice of atypical water usage; and, in rates and distribution systems,
providing for customer notice of atypical water usage. Requires customer notice of atypical
water usage when a municipal authority determines that the water usage has increased by
200% for one month above the water usage for the property.

06/23/2026 H - Re-committed to House Rules

HB 2224 Rep. Elizabeth Fiedler (D) Saving Taxpayers Money by Limiting Excessive Profits for
Utility Monopolies

Amends Title 66 (Public Utilities), in rates and distribution systems, providing for return on
equity. Provides definitions. Asserts that the authorized return on a covered utility’s common
equity will be equal to the sum of the 10-year Treasury and 2%, with annual resets and an
alternative benchmark option if necessary. Stipulates that the burden of proof for the default
authorized return on equity is with the covered utility. Provides a procedure for the initial rate
period and rate adjustments. Specifies that nothing in this chapter prevents a covered utility
from procuring third-party insurance.

06/22/2026 H -Third consideration and final passage

06/25/2026 S - Referred to Senate Consumer Protection and Professional Licensure

Hospitality

HB 2082 HB 2083 Rep. Mary Jo Daley (D) Hotels and Short-Term Rentals - Tax Compliance
Amends the Tax Reform Code, in hotel occupancy tax, further providing for imposition of tax.
Adds 16 Pa.C.S. Chs. 173 (relating to third class county convention center authorities) and
175 (relating to hotel tax) as an additional or optional hotel tax imposed under section 210.
Allows counties to require specified information related to hotel room transactions. Asserts
that records collected under paragraphs (2) and (3) of section 210 are subject to the “Right-
to-Know Law.”

06/30/2026 H - First consideration

06/30/2026 H - Re-committed to House Rules

SB 1391 Sen. Wayne Fontana (D) Counties of the Second Class Hotel Tax and Downtown
Development Authority

Amends Title 16 (Counties), in hotel tax, further providing for hotel room rental tax in second
class and second class A counties. Removes current provisions for collection, deposit and
distribution for a county of the second class and adds new provisions. Directs the treasurer of
each county of the second class electing to impose the authorized tax to collect the tax and
to deposit the revenue received from the tax into a special fund.

06/26/2026 S - Introduced

06/26/2026 S - Referred to Senate Community, Economic and Recreational Development

Agriculture

HB 2689 Rep. Dan Moul (R) Pennsylvania Fruit Producers Assistance

Amends the Fiscal Code, in general budget implementation, further providing for Department
of Agriculture (PDA). Provides that no more than $20,000,000 from the remaining money
allocated for highly pathogenic avian influenza prior to fiscal year 2024-2025 shall be used for
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a disaster recovery grant program to assist fruit and vegetable growers who experienced
losses exceeding 30% of expected 2026 production of eligible Pennsylvania-grown specialty
crops due to freeze events that occurred between April 1 and April 21, 2026.

07/02/2026 H - Introduced

07/06/2026 H - Referred to House Agriculture and Rural Affairs

HB 2521 Rep. Jacob Banta (R) Allowing for the Agricultural Business Development Center to
Assist Farmers in Market Change Emergencies

Amends Title 3 (Agriculture), in agricultural business development center, further providing
for purpose and for limitation on grants. Requires the Department of Agriculture (PDA) to use
agricultural business development centers for devising, awarding and administering grants to
agricultural operations impacted by acute market disruptions. Stipulates that the limitation
of grants to 75% or less of project costs under subsection (b) does not apply during any
period for which the secretary of agriculture has determined that an acute disruption has
occurred within the agricultural market.

06/30/2026 H - Discussed during public hearing House Finance

Articles/Press Releases of Interest

$120 million Delaware County open space referendum to be put on the ballot
By Kathleen Carey
Jul17, 2026

The issue of spending $120 million for open space and green projects has now been placed in
the hands of the voters.

On Wednesday, Delaware County Council unanimously approved placing a referendum on
the Nov. 3 ballot asking voters if they should go out for a bond so that these funds can be
used for enhancing the environment by purchasing land and investing in greening activities.

The ballot question reads “Shall debt in the maximum principal amount of up to $120 million
be authorized for the purposes of financing land conservation, including protecting drinking
water sources, water quality in rivers and creeks, and wildlife habitat, conserving trees to
protect air quality, conserving wetlands to prevent flooding, providing greenways and parks,
and protecting natural areas from development, to be incurred by the County as debt
approved by the voters, requiring full public disclosure and annual independent audits of all
project spending?”

Voters will choose yes or no.

Council said the cost to voters if they approve this would be approximately $24 annually on a
house with the fair market value of $400,000.
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“This is not an action of council to issue bonds,” Council Vice Chair Christine Reuther said.
“It’s an action of council to place on the ballot the question to our residents whether the
voters of Delaware County want to do this or not.”

If voters approve it, council would have the authorization for 10 years to go out for a $120
million bond for these purposes but there’s no requirement to do so.

She also explained that funds from bond issues are usually released in parts, called tranches,
not one sum all at once.

“l do believe that it’s appropriate to ask the voters,” Reuther added.
This issue has been meaningful to Council Member Elaine Paul Schaefer for some time.

“For me, this is a really significant vote,” she said before voting to approve the referendum.
“This is an investment that is game-changing for our county.”

Council Member Elaine Paul Schaefer said she's confident residents would vote for the open
space referendum in November.

She spoke about the failure of the 1996 referendum that asked Delaware County voters to
approve $100 million although neighboring counties passed it.

“We were the only county that did not pass that bond in the ’90s and we missed that
opportunity,” Schaefer said. “And we paid for it. We are behind in the assets that make a
county really great, the natural assets.”

She noted, however, that the county has been catching up through initiatives such as the
Green Ways program, which helped fund a variety of more than 100 projects across the
county through $20 million in grants to municipalities. This has been stalled in 2023 due to a
lack of funding.

“This bond is going to give us the opportunity to continue that work and to continue catch up

and continue to make Delaware County a premier place to live and for businesses to locate,”
Schaefer said.

She added that she was confident that voters would approve the referendum, “because they
know the value to their daily lives of having open spaces, natural areas, forested areas, clean
water, streams that you can recreate in.”

It’s time, she said, to protect what space is left from development in Delaware County.
“l am really looking forward to voting for this today,” Schaefer said. “I’ve been waiting for this
vote for many, many years.”

Delaware County Council Member Joanne Phillips supported the effort to hear from county
residents.

“l can’t think of any better representation than to put it to the voters,” she said. “I’m going to
let the voters decide what they think is best for the county in this situation.”



Something she said she has heard from voters is that council should be focusing on needs,
not particularly wants.

“We don’t have room in the regular budget for some of the things that we might want,”
Phillips said, noting that open space makes for healthier communities and attracts residents
and businesses.

“This to me is an opportunity for people to tell us what they want and then, if authorized, we
would have the opportunity to decide how we want to use those dollars,” she said. “I’min
favor of letting people speak through their vote.”

Council Chair President Richard Womack said he’s heard both sides of those who support
and oppose the resolution.

“l will support the resolution,” he said, “but I’m not in favor of taxing our residents. Our
residents have been under attack and they have felt the economic pressure, so | have to take
that into consideration as well.

“But we know that anything that we do, there’s always a price to pay. | believe in democracy,
to give people the opportunity to vote, to see what the residents want, to see what they
choose. | will respect their opinion and however they support or either way they vote.”

Public comments

Public comment was mixed on the subject, with supporters touting the benefits of open
space and opponents concerned about the long-term cost impacts.

“l want to take this time to thank you as the Delaware County Council for considering making
this investment that will bring significant quality of life and economic benefits to the county,”
Jordan Linhart, a Chester resident who works at the Pennsylvania Environmental Council,
said.

She added that it will allow for trails to be connected throughout different parts of the county.
Cathy Lopez of Haverford is one of the co-founders of the Delaware County Parks
Conservancy, a new nonprofit dedicated to strengthening the county’s park system.

“Excellent parks contribute to physical and mental health,” she said. “They give children
places to play and explore. They give older adults ways to stay active and connected and they
give neighbors of different ages, backgrounds and abilities a shared public life.”

She spoke about how parks build environmental resilience by providing stormwater
management, tree canopies and cleaner air.

“Access to excellent parks shouldn’t depend on the wealth of the municipality someone
happens to live in,” Lopez said. “The investments that we take for our parks today will shape
public health, accessibility and resilience and community connection for generations.”



Springfield resident Oliver Bass, president of Natural Lands, said the Green Ways program
showed how diverse support of the environment can be.

“It’s smart business because when you make a county a desirable place to live. It attracts
business. It creates jobs. It makes the economy stronger,” he added.

David Director of Media pointed to a 2022 county study that estimated that protected open
spaces in Delaware County provided over $14 million in annual ecosystem services, such as
removing air pollution, protecting and replenishing the water supply and flood mitigation.

Plus, he said the study found open space also creates $140 million in yearly recreational
benefits, and housing stock within a half-mile has acquired $700 million of added value
merely because of its proximity to those spaces.

Others, however, presented a different view.

“People are struggling,” Charlie Alexander of Broomall said. “The citizens of Delaware County
are struggling because the taxes have gone up over 50% over the last three years. Itis killing
people.”

He voiced concern about the long-term financial impacts of approving this referendum.

“That is going to make taxes increase on the future generations of Delaware County,”
Alexander said. “There’s no if’s, and’s or but’s about it... If you want to do something for the
people of Delaware County, I’d avoid that bond and make sure that people’s taxes go down.”

Joe Finio of Marple opposed the referendum.

“l don’t think it’s clear enough,” he said. “The money should be spent as each situation
comes up ... These should be voted on separately and should be addressed separately ... |
don’t think there’s enough protection for where the money is going to do it this way.”

Michael Straw of Media questioned if a large portion of the $120 million would be allocated
for Delco Woods.

He referenced the $21 million county council set aside in November 2021 to purchase the
213-acre property formerly known as Don Guanella that the council had voted that same year
to subject to eminent domain proceedings.

Straw noted that the county Board of View recently ruled that Delaware County should pay an
additional $27 million for that property as well as $1.7 million in interest. County officials said
that ruling is being appealed.

“That means roughly 62% of this bond is already going to the Don Guanella property,
possibly,” Straw said. “I’m concerned that putting this bond on this ballot is an excuse for
poor planning by this county to acquire the former Don Guanella property at first and to pay
for an expensive development of the Delco Woods plan rather than just leaving it as open
space.



“This is just another tax increase from the council in the long run,” Straw said.

Council Vice Chair Christine Reuther said the county will pay for Delco Woods with or without
this referendum.

“Don Guanella was a decision that was made by this council well before this bond went out,”
she said. “Regardless of what happens, we own that property and we will go through the
process of determining what the final bill is and to the extent there is any difference, we’re
going to pay it.

Despite budget reprieve, Pa. still faces an underlying $5B deficit, fiscal agency finds

By Zack Hoopes

Jul 16, 2026

Gov. Josh Shapiro and lawmakers have inked a 2026-27 spending plan that doesn’t require
dipping into the state’s reserves to balance the budget, despite not authorizing any additional
revenue sources.

Has the perennial dragon that is the commonwealth’s budget deficit been slain?

Not really, according to some post-budget math from the state’s Independent Fiscal Office.
In short, Pennsylvania will likely spend about $5 billion more than it brings in over the next
eleven-and-a-half months.

The issue isn’t just of interest to Harrisburg’s fiscal wonks. The state’s underlying budget
imbalance is the root of the Republican-majority state Senate’s broad opposition to many of
the spending proposals brought by Democratic Gov. Josh Shapiro and the Democratic-
majority House.

“Without fiscal stability, no matter what issue is important to you or your district, it’s all at risk
if you do not have a solid fiscal foundation,” said Senate Appropriations Chairman Scott
Martin, R-Lancaster, during Sunday’s budget votes.

That foundation will remain solid, Martin said, with a budget that does not pull any money
from the state’s “rainy day” reserve. Shapiro’s initial budget framework had anticipated
spending down about $4.6 billion of the current $7.8 billion balance.

That fund will now continue to accrue interest, providing an even larger cushion in future
fiscal years, Martin stressed, and will also improve the state’s solvency in the eyes of bond
rating agencies, allowing the state to fund capital projects at a lower interest rate.

How is it that the state passed a balanced budget that also has such a large operating deficit?

The 2026-27 budget deal authorizes $52.17 billion in expenses for the general fund, the
state’s day-to-day operating account, but funds this with an appropriation of only $50.85
billion.

The difference is due to the budget changing the payment cycle for the managed care
organizations (MCOs) that administer Medicaid health coverage. Medicaid costs for May and
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June won’t be paid to the MCOs until July, punting them into the next fiscal year and reducing
the needed allocation for the current year by over $1.3 billion.

The MCOs affected, who are tied to major commercial insurers, are assumed to have enough
cash on hand to cover the gap. Such a strategy has been used before to free up funds when
the state is running low cash balances.

Further, about $580 million of this year’s revenue comes from the one-time transfer of
unused money from special-purpose accounts outside the general fund, a strategy Senate
Majority Leader Joe Pittman, R-Indiana County, often refers to as scrounging the “couch
cushions of bureaucracy” for funds taxpayers have already provided.

Another $450 million of the budget comprises of lapsed fund from prior years and costs that
have been temporarily shuffled off the general fund’s books and onto other special funds,
according to the IFO’s review.

After adjusting for these workarounds, Pennsylvania is on track to incur roughly $5 billion
more in expenditures in 2026-27 than it gets in recurring revenue, the IFO found.

This sets up the state for very similar budget battles going forward, in which Republicans
push for service cuts and warn of necessary tax increases, and Democrats suggest novel
ways to avoid them. This year, even more than in years past, preserving the status quo was
framed as a victory.

“Because we kept at it, because we held out for the best possible compromise, there’s a lot
of bad things that would’ve hurt Pennsylvanians that we together kept off the table,” Shapiro
said at the budget bill signing event on Sunday.

He was referring to what Republicans had said would be benefits cuts necessary to reduce
the deficit — particularly cuts to Medicaid, which Shapiro framed as a red line for himself and
other Democrats.

The discontent about the fundamental mismatch between the cost of services and available
revenues isn’t just coming from conservatives. This year, more than any in recent memory,
progressive groups were the loudest advocates for new revenue streams that would close the
budget gap and open up funding for liberal priorities.

Left-leaning groups organized around taxing big tech’s digital ad platforms, which is
estimated to bring in about $500 million. A similar sum could be gained by repealing the sales
tax exemption on computer equipment for data centers, claims for which have beenrising
rapidly.

Despite bipartisan interest, none of these concepts moved forward. Neither did some of
Shapiro’s preferred revenue-boosting ideas, such as legalizing and taxing recreational
marijuana and “skill games” terminals or introducing measures to fight corporate profit-
shifting.

In a written statement, One PA, the consortium of progressive groups behind the effort, laid
the onus on the Senate GOP and Shapiro for not including measures that had easily passed
the House.



“Once again, the Senate Republicans and the governor have left revenue on the table,” said
the group’s executive director, Steve Paul — revenue that could have been used to

backfill lost federal healthcare funding and prepare for the potential loss of federal food
benefits next year.

New PA budget: Tax credits for startups and mental health crisis support
By Robert Swift
Jul13, 2026

Pennsylvania’s new state budget includes numerous items big and small reflecting a series of
political compromises.

Gov. Josh Shapiro outlined some of them ranging from mandatory student recesses at
schools to nursing home assistance when he signed the budget Sunday.

The budget items are contained in House Bill 2400, the General Fund budget; Senate Bill 146,
the Fiscal Code and House Bill 1550, the Public School Code.

Here’s a rundown of some of the funded items in the budget:

Education

e Schools will provide at least 30 minutes of recess to students in full-day kindergarten
through fifth grade under a provision in HB1550. The recess must be in addition to lunch
time. It takes effectJuly 1, 2027. Shapiro said it will give students time to play. Arecess
gives students time to move, have social interaction and reduce stress, the governor’s
office said. It reflects concerns about personalisolation in a world of social media.

e A$10 million increase to expand the student teacher stipend program. This enables
aspiring teachers to earn income while completing full-time classroom training.

Workers

e A$5 million increase for the state program to recruit and keep employees at child care
centers. This increases the money provided to each employee at licensed centers to $540
annually.

e $3 million to start an optometrist training program

e $2.5 million for the Nursing Shortage Assistance Program providing tuition help to student
nurses and linking them with a hospital

Aging

e $2 million in new state funds to advance the Shapiro’s administration’s plan to improve
services for older adults, the disabled and their caregivers and the Department of Aging’s
effort to strengthen the Area Agency on Aging network.

e Increases the minimum state reimbursement for nursing homes to 86 cents on the dollar.

Tax Credit

e Creates Shapiro’s Innovate in PA 2.0 Tax Credit. $125 million funded through sale of
Insurance Premiums Tax Credits. Credit available for life science and biotech startups,
clinical trials for life sciences.

e Allows insurance companies to buy insurance premiums tax credits. Proceeds used to
support the tax credit.



Law Enforcement

e $16.2 million for the Pennsylvania State Police to train four additional classes of trooper
cadets.

e Creates a $2.5 million grant program under the Pennsylvania Commission on Crime and
Delinquency to help local police solve violent crime cases.

Mental Health

e $10 million in dedicated funding for the 988 mental crisis hotline.

e $5 million more for mental health crisis walk-in centers opening doors across
Pennsylvania, creating an alternative to hospital stays.

PA keeping closer tabs on data centers
BY ROBERT SWIFT
Jul12, 2026

Pennsylvania is keeping closer tabs on data centers under the new state budget.

But an 11th hour move to end a state sales tax exemption for data centers was left out of the
final budget enacted Sunday.

Lawmakers left Harrisburg for summer recess without tackling another relevant issue —
allowing local officials up to 18 months to delay action on new data center applications while
they consider local impacts.

The 18-month moratorium bill, Senate Bill 1345, sponsored by Sen. Jarrett Coleman, R-
Lehigh, advanced Sunday in the Senate, but didn’t reach a floor vote. Coleman said it would
give local officials time to adopt new ordinances dealing with data centers.

The emergence of more than 60 data center projects, particularly in urban and suburban
areas of Pennsylvania, led to calls this spring for more state and local oversight of data
centers.

Provisions in the new Fiscal Code, Senate Bill 146, aim to give state officials more information
about the impact data centers have on energy demand and water use.

Data centers with a peak capacity of more than 10 megawatts are required to file annual
reports on energy and water use with the state Department of Environmental Protection.
The first reports are due July 1 2027. A data center faces a $10,000 daily civil penalty if it
doesn’t comply.

PJM, the regional transmission system operator, is required to give power load forecasting
information to the state Public Utility Commission (PUC).

The PUC can request to review contracts and agreements that affect load forecast
assumptions. Data centers are contributing to higher projections of energy use.

Sales tax exemption
The House and Senate passed separate legislation in recent weeks to repeal the state sales
tax exemption for data centers.



But the two chambers didn’t agree on a common bill so it could be sent to the governor for
signing.

There is no Tax Code bill in the budget package.

Sen. Katie Muth, D-Montgomery, cited the maintenance of the sales tax exemption as one
reason she voted against the state budget bill, House Bill 2400.

Pennsylvania enacted a state tax break for data centers during the pandemic when those
enterprises were just a glimmer on the horizon.

The 2021 state Fiscal Code provides a 6% sales tax exemption on equipment purchased by
data centers. This includes servers which process and store data.

Muth said the new Fiscal Code should have included provisions providing for residential
setbacks and noise limits for data centers. Their absence from SB146 is one reason she voted
against it.

Robert Swift is a reporter for CapitolWire/State Affairs. Reach him at rswift@stateaffairs.com.

House Republicans Unveil Childcare Legislation for Pennsylvania Families
By Zoe Buchmann, Pennsylvania Legislative Services

The House Republican Policy Committee announced a 14-bill package addressing childcare in
Pennsylvania during a press conference.

Chair David Rowe (R-Union), House Republican Policy Committee, explained that over the past year,
the House Republican Policy Committee has held hearings across Pennsylvania on childcare
affordability and access, including stops in Montour, Bucks, Allegheny, York and Blair counties and
now Harrisburg. He said that despite regional differences, the message from all hearings has been
consistent: that childcare is too expensive, too scarce and too difficult to provide. He emphasized the
need for a system that supports families and providers rather than burdening them. He stated that the
policy package being unveiled is based on testimony and real-world input gathered throughout the
hearing series. He said the proposals aim to improve affordability and access while supporting
childcare providers by reducing unnecessary regulatory barriers, while maintaining health and safety
standards. He recognized Rep. Kate Klunk (R-York) for her leadership on the issue, highlighting her
work meeting with providers and developing policy solutions.

Rep. Klunk, minority chair, House Children and Youth Committee, and prime sponsor of HCO

3593 and HCO 3594, thanked Chair Rowe for his leadership and partnership in convening the
childcare policy hearings. She explained that when she became minority chair of the House Children
and Youth Committee, addressing the childcare crisis was a top priority for her after hearing concerns
from families and providers across her district. She recalled asking Chair Rowe in June to hold a policy
hearing on the issue, which he agreed to, resulting in a series of six hearings across Pennsylvania over
the past year. She said that across all of those hearings, testimony from childcare providers, early
childhood educators, parents, employers and community stakeholders revealed a consistent
message that the childcare system is stretched to its limits. She noted that families are struggling to
find and afford care, providers are facing rising costs, workforce shortages and regulatory barriers,
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and employers report that childcare breakdowns contribute significantly to absenteeism, reduced
work hours and parents being forced out of the workforce. She explained that after traveling across
the state, listening to testimony and reviewing the challenges identified, she and her colleagues
developed a set of policy solutions that became a 14-bill childcare affordability legislative package.
Rep. Klunk said she is sponsoring legislation focused on revising credentialing requirements for
childcare staff, including directors, teachers and aides, arguing that Pennsylvania has some of the
most rigid post-secondary education requirements in the country. She pointed to Gov. Josh Shapiro’s
executive order eliminating degree requirements for many state jobs as an example of credential
reform in other sectors. She emphasized that while early childhood training remains important, it can
be achieved through means other than costly degrees and argued that hands-on experience should
play a larger role in advancement within the field. She addressed workforce retention funding,
referencing Gov. Shapiro’s prior budget request for $55 million in childcare recruitment and retention
bonuses, which was ultimately funded at $25 million with an additional $10 million requested later.
She noted that there is currently no data showing whether recipients of these bonuses remained in
the workforce and described the program as well-intentioned but insufficient on its own to solve
broader system challenges.

Rep. Klunk then outlined additional components of the legislative package, including a $5 million
startup grant program designed to help create new childcare centers and support individuals or
organizations opening new facilities or in-home childcare businesses. She said this initiative was
modeled after a public-private program in York County. She described a separate $5 million low-
interest loan program intended to support expansion projects for existing providers, allowing them to
improve facilities and increase capacity to serve more children and working families. She further
explained that the package includes additional reforms such as clarifying licensing exemptions for
part-day instructional programs, creating a statutory framework for provisional licenses to allow
providers to open more quickly while maintaining safety and quality standards and modernizing
operational requirements including transportation driver parity rules, acceptance of electronic
signatures for enrollment and health documents and updated water safety requirements to reduce
unnecessary staffing burdens when licensed lifeguards are already present. She called for a
comprehensive review of all childcare regulations to identify redundancies, reduce unnecessary
constraints and reassess policies such as staff-to-child ratios and group size limits, which were
frequently raised during the hearings. She said the package reflects consistent feedback from across
the state, including parents seeking flexibility, providers seeking regulatory clarity and consistency
and communities seeking stronger childcare infrastructure. She said she believes the package can
improve affordability, expand access and strengthen Pennsylvania’s childcare system for future
generations.

Rep. Andrea Verobish (R-Blair) said she was proud to stand with Rep. Klunk and her colleagues on the
House Children and Youth Committee, emphasizing that as a working mother she understands how
essential reliable childcare is for families. She expressed support for the legislative package as a way
to help providers focus more on caring for children and less on navigating what she described as
unnecessary regulatory burdens. She focused her remarks on one of the bills in the package
addressing requirements affecting Young Men’s Christian Association (YMCA) after-school programs
operating inside public schools. She explained that many YMCAs provide before- and after-school
care in school buildings, but when they do so, they are required to follow Department of Human
Services (DHS) childcare licensing regulations as if they were operating a separate childcare facility.
She argued that this can create impractical requirements in a school setting, giving examples such as
needing to replace open trash cans in classrooms with lidded ones because of childcare center
regulations, even though the same rooms are used by school children during the day under
Department of Education (PDE) standards. She described a restriction in which children who use a
school playground during the school day for recess may be prohibited from using that same
playground during after-school programming if it is run under DHS childcare rules. She said these



inconsistencies illustrate how regulations designed for childcare centers may not always fit school-
based after-school programs for school-age children and argued that if a child is considered safe to
use the playground during the school day, they should also be allowed to use it during after-school
care. She added that while safety regulations are important, updating outdated or mismatched rules
could improve access and affordability without new spending and would allow providers like YMCAs
to better serve working families.

Tina Carter, CEO, Meadyville Family YMCA, thanked the committee for the opportunity to speak, noting
her 34-year experience in childcare. She said the proposed legislation would improve access to YMCA
before- and after-school programs and summer day camps, allowing providers to serve many more
families and children more effectively. She explained that she was speaking not only in her role as
CEO of the Meadville YMCA but also on behalf of the Pennsylvania State Alliance of YMCAs. She
emphasized that YMCA providers across the state have been actively engaged with legislators in
Harrisburg to communicate the challenges they face and expressed appreciation that their concerns
were heard during the policy process. She expressed gratitude to the committee members for their
time and support and expressed hope that the legislation would move forward to benefit providers
and families across Pennsylvania.

Rep. Martina White (R-Philadelphia), chair, House Republican Caucus, emphasized that families
across the state have been heard through the policy hearings led by Chair Rowe and Rep. Klunk and
expressed confidence that the resulting legislative package will have a meaningful impact for the
people they represent. She said she was particularly encouraged by what she described as the
practical, real-world benefits of the proposals, pointing to improved access to childcare services,
expanded opportunities for children such as access to playgrounds and after-school programming
and overall relief for working families struggling with affordability and availability. She stressed that
advancing these bills through the legislative process in Harrisburg is critical in order to turn those
ideas into real outcomes for families. She noted that the policy discussion is continuing beyond
Harrisburg, noting that a Republican policy committee team would be visiting Philadelphia to engage
with local stakeholders and leaders from other states to discuss childcare policy ideas and share
approaches that have been successful elsewhere. She thanked her colleagues and expressed
appreciation for the opportunity to support the effort.

Chair Rowe opened the floor to questions from the media before thanking attendees for joining. He
described the legislative package as the result of more than a year of stakeholder engagement,
including extensive hearings, testimony and member questions. He stated that the central goal of the
effort is threefold: protecting children, supporting childcare providers and improving affordability for
families across Pennsylvania. He emphasized that a stronger workforce and a more affordable state
depend on a childcare system that functions effectively and expressed an intent to continue
advancing policy solutions to improve both access and affordability. He acknowledged those who
contributed to the hearing process across the state for their work and involvement. He reiterated
support for moving the legislative package forward and expressed optimism about passing measures
to improve childcare access and affordability for Pennsylvania families.

Some housing action as spring session ends
BY ROBERT SWIFT
Jul12, 2026

The new state budget creates a database of public housing and two housing bills advanced
as lawmakers wrapped up the spring legislative session.

But no major initiatives to tackle the problem of affordable housing were enacted as part of
the budget package.



Proposals for a state tax credit for first-time homebuyers and using state bonds to pay for
large housing development projects didn’t make it into the budget package.

The Pennsylvania Housing Finance Authority (PHFA) is directed by the new Fiscal
Code, Senate Bill 146, to maintain a searchable public database of housing financed by its
programs. It’s to be updated annually.

PHFA runs a number of programs providing affordable options for home ownership and
renting.

Local housing agencies have an Oct. 1 2027 deadline to submit information to PHFA.
Housing bills

A House bill addressing blight problems awaits Gov. Josh Shapiro’s signature to become
law. House Bill 858 sponsored by Rep. Jared Solomon, D-Philadelphia, cleared both the
House and the Senate by a 44-6 vote on Sunday.

HB858 allows the county chief assessor to make a list of real properties and their owners. The
goalis to have someone to contact if problems arise with blighted or abandoned properties.
The owner contact information would be collected by the municipality and provided to the
chief assessor.

The House and Senate are showing bipartisan support for legislation removing legal barriers
for so-called granny units or accessory dwelling units (ADU) in residential neighborhoods.
The Senate Urban Affairs and Housing Committee voted 10-1 Sunday for Senate Bill 1346, an
ADU bill sponsored by Sen. Greg Rothman, R-Cumberland.

The House voted 139-62 last month for House Bill 2186, a similar ADU bill sponsored by
Rep. John Inglis, D-Allegheny. HB2186 gives individuals the right to build an accessory unitin
an area zoned for single family homes while allowing municipalities to make reasonable
restrictions on a unit.

"Accessory dwelling units are a proven way to increase housing supply without changing the
character of existing neighborhoods,” said Inglis. “ Whether it's a garage apartment, a
backyard cottage, or a converted basement, these homes can provide affordable housing
opportunities while giving homeowners more flexibility."

House T&I Approves Transportation Reauthorization Bill
May 22, 2026

The House of Representatives Transportation and Infrastructure Committee passed a five-
year surface transportation reauthorization bill after a marathon 15-hour legislative markup
session that began on May 21 and ended in the wee hours of May 22. The committee adopted
the bill by a vote of 62-2 with three members not voting.

That bill- H.R. 8870, knows as the Building Unrivaled Infrastructure and Long-term
Development for America’s 250th Act or BUILD America 250 Act — authorizes roughly $580



billion over fiscal year 2027 through FY 2031, with $474.4 billion provided as Highway Trust
Fund (HTF) contract authority.

Roughly $106 billion of the bill’s funding would be subject to annual appropriations because -
unlike the Infrastructure Investment and Jobs Act or IlIJA, the current five-year reauthorization
package from 2021 —the BUILD America 250 Act does not include General Fund advance
appropriations.

By modal administration, the bill provides over its five-year period the Federal Highway
Administration with $376 billion; the Federal Transit Administration with $87.6 billion; the
National Highway Traffic Safety Administration with $5.7 billion; the Federal Motor Carrier
Safety Administration with $5 billion; and the Federal Railroad Administration with $64.7
billion, including $31.1 billion for Amtrak.

The bill requires states to collect $130 in annual registration fees on electric vehicles and $35
per year from plug-in hybrids, escalating biennially starting in 2029 and capped at $150 and
$50 per year, respectively — raising just under $10 billion in the first five years and $29 billion
over the first 10 years.

The proposed legislation establishes a revised bridge formula program funded at $9.2 billion
per year from the HTF and authorizes $2 billion per year for the “Bridge Completion Program”
from the General Fund, subject to future appropriations.

The package creates the Surface Transportation Accelerator Grant discretionary program
with $2.4 billion per year from the HTF and continues the Safe Streets and Roads for All
program, ramping up to $1 billion in FY 2031 from the HTF.

The bill also establishes a new federal framework for Automated Driving System-equipped
commercial motor vehicles operating in interstate commerce, including a safety standard
rulemaking to require a safety case and incident reporting, similar to what was included in the
SELF-DRIVE Act.

It also repeals the Carbon Reduction formula program; repeals the Reconnecting
Communities and Neighborhood Access and Equity grant programs; and eliminates the
formula funded component Promoting Resilient Operations for Transformative, Efficient, and
Cost-Saving Transportation or PROTECT formula program while continuing the discretionary
grants.

“This bill makes historic investments in our bridges and other critical infrastructure, reduces
costs and delays in building, ensures states have the resources and flexibility they need,
bolsters the Highway Trust Fund, fosters innovation, and provides a framework for safely
integrating autonomous commercial motor vehicles onto our highways,” noted Rep. Sam
Graves (R-MO), chair of the House T&l committee, in a statement.

“You can’t have a big-league economy with little-league infrastructure,” added Rep. Rick
Larsen (D-WA), the committee’s ranking member. “The BUILD America 250 Act will create
good paying jobs while restoring aging bridges, repairing crumbling roads, and supporting
safe, accessible rail, transit and bike infrastructure.”



Russell McMurry, the 2025-2026 president of the American Association of State Highway and
Transportation Officials and commissioner of the Georgia Department of Transportation,
praised how the bill served as “an essential and a bipartisan acknowledgement of the need
for maintaining the continuity and reliability of infrastructure projects and programs”
delivered by state departments of transportation.

“The BUILD America 250 Act reflects many of AASHTO’s core policy principles,” he saidin a
statement, “such as streamlining programs with common objectives, enhancing the
efficiency of environmental review and permitting processes to expedite project delivery, and
upholding formula-based federal funding to states and other initiatives supported by the
long-standing user pay model that supports the Highway Trust Fund.”

At the beginning of the markup session, a bipartisan Graves-Larsen manager’s amendment
incorporating a large number of both Democratic and Republican amendments was
approved by voice vote on top of the base text (Amendment in the Nature of a Substitute—or
ANS) released on May 19.

The manager’s amendment added a broad range of things, such as: a Hawaii Marine Highway
System; makes removal or modification of tunnels and the raising of bridges eligible for
bridge formula funding; requires states to consider geographic diversity in the selection of
bridge projects in the state competitive grant portion of the new bridge formula program;
recognizes that national electric toll collection interoperability is a critical component of the
nation’s transportation system; and makes airport authorities eligible for Consolidated Rail
Infrastructure & Safety Improvements or CRISI grants.

McCormick says Pa. is positioned to be a leader in defense production, innovation
BY Tom Fontaine
Jul11, 2026

U.S. Sen. Dave McCormick has invited a who’s who list of leaders in the defense, technology,
finance and government sectors to Pennsylvania next week to discuss the state’s prominent
role in our national defense and opportunities to expand that role.

“The world is changing radically and, in the case of defense, that means a lot of new
investment is needed. Pennsylvania is uniquely positioned to be the point of the spear,”
McCormick, a Republican from Pittsburgh’s Squirrel Hill neighborhood, said Friday in a phone
interview with TribLive.

President Donald Trump is scheduled to speak at next week’s two-day Pennsylvania Defense
and Innovation Summit at the U.S. Army War College in Carlisle.

McCormick said Trump, who in April proposed a record $1.5 trillion defense budget for the
coming fiscal year, is expected to announce investment deals and partnerships aimed at
expanding Pennsylvania’s role in defense production and innovation.



It could be reminiscent of the summit McCormick hosted a year ago at Pittsburgh’s Carnegie
Mellon University where tech and energy investors announced a flurry of development deals
totaling more than $90 billion combined.

In addition to Trump, this year’s summit will be attended by high-ranking administration
officials and national security and military leaders, including members of Trump’s Cabinet
and the chairman of the Joint Chiefs of Staff.

Business leaders will include top executives from companies such as JPMorgan, Blackstone,
Lockheed Martin, General Dynamics, Boeing, SpaceX and Palantir.

“It’s great to see so many senior leaders from Washington and major corporations coming to
Pennsylvania to highlight the defense sector and the work we are doing. All eyes will be on
Pennsylvania,” said Annette Nance, executive director of the Pennsylvania Military
Community Enhancement Commission. The commission is a state agency that supports
Pennsylvania’s 14 major military installations and those who work for and with the military.

“Pennsylvania has so much to offer,” McCormick said, noting 190,000 people work in
defense-related jobs across Pennsylvania, from making ammunition in Scranton and
submarines in Philadelphia to building next-generation combat vehicles in York and doing
groundbreaking research and development in robotics and artificial intelligence in Pittsburgh.

“Pennsylvania is positioned to build on its traditional industrial capacity for national security,
but also sort of own new areas of development,” McCormick said.

Pennsylvania ranked sixth nationally in total defense spending in the 2024 fiscal year, with the
Defense Department directing $24.3 billion to the state for military contracts, grants and
personnel spending.

The bulk of that money — $20.6 billion — went toward contracts for supplies and equipment,
services, research and development, and construction, ranking fifth nationally, according to a
Defense Department report released last year.

Top defense contractors in Western Pennsylvania include Curtiss-Wright in Harmar, which
has been designing and testing equipment for the Navy since 1952 and the civilian nuclear
power industry since 1957, according to its website.

The company said this week that it plans to invest $80 million in its Harmar campus and add
up to 150 jobs there. The company currently employs about 800 people in Harmar.

“This expansion strengthens our ability to meet growing customer demand in our naval
defense and commercial nuclear end markets and reinforces our commitment to the
workforce and the community to ensure that Curtiss-Wright remains a critical suppliers to
these industries for the next decade and beyond,” Curtiss-Wright Chairman and CEO Lynn M.
Bamford said in a statement.

Other top contractors with local operations include General Dynamics on the South Side,
which develops software for cyber defense, intelligence analysis and secure



communications; Aerotech in O’Hara, which designs and makes precise motion control,
positioning and automation systems; and the Naval Nuclear Laboratory in West Mifflin.

“Pennsylvania has a plethora of defense contractors, over 21,000 of them,” Nance said,
noting that contractors include more than just companies making highly sophisticated
defense systems. “If you make a doorknob for a ship, you’re a defense contractor.”

Those contractors are a driving force in Pennsylvania’s military and defense industry, which
contributes more than $47 billion in total economic impact to the state’s economy, according
to Nance.

The state’s military installations, which employ more than 50,000 military and civilian
personnel, are also an economic engine.

The installations include the Air Force Reserve’s 911th Airlift Wing, the Pennsylvania Air
National Guard’s 171st Refueling Wing and the Army Reserve’s 316th Expeditionary
Sustainment Command, all in Moon Township.

The three bases had a combined economic impact of $584 million in 2018, according to a
report by the University of Pittsburgh’s Center for Social and Urban Research. Adjusted for
inflation, that would amount to about $777 million today.

Members of Pennsylvania’s congressional delegation, led by U.S. Rep. Chris Deluzio, D-Fox
Chapel, have petitioned the Air Force to also base the Air Force Reserve’s new 33rd Combat
Communications Squadron in Moon, calling it the “right operational fit.”

The bi-partisan delegation wrote a letter stating that the region “brings unmatched workforce
depth.”

It was signed by Deluzio, McCormick, U.S. Sen. John Fetterman of Braddock and U.S. Reps.
Mike Kelly of Butler, Guy Reschenthaler of Peters and Chrissy Houlahan of Chester County.

“Western Pennsylvania has a strong history of military service and offers one of the nation’s
strongest concentrations of technical talent. (The Air Force Reserve Command) stands to
gain from further collaboration with organizations advancing the future of military
technology,” the delegation wrote.

“Carnegie Mellon University, the University of Pittsburgh and a dense ecosystem of
cybersecurity, artificial intelligence and robotics companies stand ready to partner directly
with (the Air Force Reserve Command) — reducing acquisition costs and timelines through
co-development, and positioning the (new 33rd Combat Communications Squadron) at the
leading edge as communications technology rapidly evolves,” the delegation said.

Pennsylvania businesses brace for upheaval ahead of crucial skill games deadline
BY Jacob Geanous
Jul 10, 2026



From taverns to gas stations to so-called skill games parlors, business owners across
Pennsylvania are bracing for an unknown future as time runs out for video game terminals
that have been a lucrative cash stream for years.

Without swift action by lawmakers in Harrisburg, a state Supreme Court ruling will go into
effect in just months that will render the machines illegal, upending a decade-old industry
that officials say has generated billions of dollars.

Much of that money has gone to the small business owners who allowed tens of thousands of
the machines into their establishments after a previous court ruling had declared them legal.

But last month, the state Supreme Court ruled that the terminals actually are slot machines
under Pennsylvania law. The decision immediately made the games illegal to operate outside
the strictly regulated world of the state’s casino industry.

To stave off the chaos their ruling could’ve triggered, the justices delayed the enforcement of
their decision for 120 days — starting a countdown that will end Oct. 13 unless lawmakers
can agree on how to legalize, license and tax the machines before then.

“If we get to that 120-day deadline and nothing has happened, there’s going to be a panic to
get these machines out of establishments,” said Chuck Moran, executive director of the
Pennsylvania Licensed Beverage and Tavern Association.

To a degree, it’s already happening, he said.

Some businesses have begun asking the machines’ distributors — who share the revenue
from the games with business owners and the manufacturers of the terminals —to remove
the devices from their venues, Moran said.

Inside the Racehorse Tavern, in the rolling farmland just outside the city of York, owner James
Delisio is waiting out the clock — and trying to prepare for the moment it suddenly becomes a
criminal act to continue operating his three terminals.

Right now, he said his plan is to “have them unplugged, turned around, and a garbage bag
over them” when time runs out.

But until then, “My machines will still be operating on the 119th day,” said Delisio, who is also
vice president of the tavern association.

The state Attorney General’s Office estimates there are 70,000 of the machines in businesses
in every corner of the commonwealth.

Delisio said he believes the responsibility for removing all of them will fall to the machines’
distributors.

Because of the sheer number of the games, it’ll be all but impossible to cart them all away
anytime soon, leaving bar and convenience store owners in limbo, stuck with machines they
can’t legally turn on.



Delisio blames the state Legislature for not coming to an agreement sooner on how to
regulate and fairly tax the devices.

“It’s a shame when the government puts the American business owner in a position of having
to think like a criminalin order to survive and keep his business afloat,” he said. “If the
government wants to do this right, they need to give us a seat at the table.”

The issue has divided Harrisburg for years, as lawmakers haggle over tax rates and the
number of machines they should allow — all amid an intense lobbying effort by the interests
that manufacture and distribute the machines.

In his latest budget proposal, Gov. Josh Shapiro pushed for a 52% tax on the games — the
same rate the state levies on slot machines in casinos — and a cap on the number of devices
that would gradually grow from 30,000 to 40,000 by 2030.

Others have proposed rates as low as 16%.

The Supreme Court’s deadline ramped up pressure on lawmakers to reach a deal before their
constituents’ businesses are thrown into turmoil, but the ruling came just as legislators were
locked in negotiations over the state’s budget, an annual battle that brings almost everything
else in Harrisburg to a halt until it’s resolved.

Though the potential windfall for the state from taxing the machines would be enormous —
the Shapiro administration estimates a 52% tax would bring in $1 billion to $2 billion a year —
that’s not an immediate priority in the budget negotiations, said Senate Majority Leader Joe
Pittman, R-Indiana.

“It’s not an issue that we are compelled to act on at this point,” Pittman said. “Whether or not
a consensus can occur within the Capitol on the issue remains very much an open question.”

Complicating the negotiations even further is the lingering bad blood between some
lawmakers and one of the major manufacturers of the games: Pace-O-Matic.

The company poured more than $1 million into three Republican primary races for state
Senate seats, trying to oust GOP lawmakers in a year when the party is fighting to keep its
slim majority in the chamber.

The challenges forced the politicians to spend badly needed cash — not against Democratic
challengers but against members of their own party.

Moran said Pace-O-Matic created a “mess” by pouring money into the challenges,
particularly after the targeted lawmakers — Republican Sens. Camera Bartolotta, Lisa Baker
and Chris Gebhard — all won their races.

The decision to target Gebhard surprised many observers because he had introduced a bill
last year that was intended to be a compromise between Shapiro’s hefty tax plan and the
lowest proposals, setting a 35% rate on the machines.



The manufacturer’s decision to attack Gebhard rather than agreeing to the rate could now
backfire, with a potentially higher rate hurting local business owners as well as the game
makers, Moran said.

“The industry probably should have grabbed it when they had that opportunity,” Moran said.
“l don’t know if that will still be on the table now or not.”

Pace-O-Matic executives did not respond to interview requests from the Post-Gazette.

In the meantime, Delisio said business owners who rely on skill games for revenue are
dealing with the consequences of the lobby’s unsuccessful attempt to unseat the three
senators.

“Pace-0-Matic kind of got caught with their hand in the cookie jar,” Delisio said.

State Sen. Wayne Fontana, D-Brookline, said he believes coming up with legislation to
regulate the games before the October deadline is a “long shot” — but that does not
necessarily mean the machines will have to be unplugged at that point.

Fontana said the Pennsylvania Attorney General’s Office, which will work with the
Pennsylvania State Police’s Liquor Control Enforcement Bureau to enforce the ruling, could
allow business owners another 90 days to come into compliance with the law at the end of
the 120-day grace period.

“l think they’ll give them time beyond the 120 days to get their machines out,” Fontana said.

A spokesperson for the attorney general did not say whether business owners will get extra
time to comply, but said the office will announce its enforcement plans if lawmakers can’t
agree on how to legalize the machines.

“Our hope is that most locations that currently house these illegal gaming devices would self-
comply with the law.” the spokesperson said.

For tavern owners like Delisio, the final contours of the regulations could make the games
unprofitable to operate if the tax is too high — but they also have the potential to do the
opposite and drive up profits.

When the games were introduced about a decade ago, the machines could bring in
thousands of dollars a month, Delisio said.

But as more and more businesses began offering the machines, unrestrained by any licensing
requirements, those profits fell as gamblers spread their money among the ever-expanding

number of machines and venues.

Now, he said, “you’re lucky if you get a couple hundred” a month.



If the state limits the licenses to 40,000 or so — just over half the number that are currently
estimated to be operating across Pennsylvania — that would concentrate people’s spending
on fewer machines even as the increased taxes raise more money for the state, he said.

“lt would be a win-win for the commonwealth, a win-win for the people, and a win-win for
venues,” Delisio said.
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